




1235  Pfic,eo n E  PEPALTF 
SANTA FE. NEW MEXICO €37501 

T E L E D H C N E  5 0 C - 5 R 2 - 3 1 = , . ? Z  

F A C S I M I L E  5 3 5 - 9 8 2 - 1 5 2 7  

VlL4 FEDERAL EXPRESS 
TRK# 792978468400 

Gil Suazo, Governor 
Taos Pueblo 
120-A, Veterans H y  
Taos Pueblo, NM 87571 

R e  2007 Gaming Compact -4rnendments 

Dear Governor Suazo : 

W A Y N E  H ELAD- 
~.'r.l?. dhE - ~ - 3 r : ? t i 5 , ~ ~ I + v V ~  c.r:,,ry, 

Enclosed is the Pueblo's copy ofthe Cornpact ,4lnendn1ents signed on .April 23.71!07. 
I haw: also kept a copy in the law firm's files. 

The 2007 Amendments will not be effective until the Secterary of the In~crior- 
apprmTes tl~eln and notice of that approval is published in the Fede.ral Rcgistcr-. I x i - i l l  
coordinaie with the attorneys for the other ganing tribes on the str-ategy for submiuins thtl 

Taos Pueblo compact to t l~ s  Secretary. I do not anticipate any problems in setting 
Secr.etaria1 approval, and it should not be necessary for Taos Pueblo to send a delezation to 
meet with the Secretary on this matter. 

I will keep you informed of the status of Secretarial rec.ie\v 

Verj. truly yours. 

NORDI34US i.Al4; FIK\.I. L L P  

Enclosures: 2007 Compact Ame~~dnzei~ts (Apr. 24. 2007)  



TRIBAL-STATE CLASS ZII GAMING COMPACT 
State of New Me ico - Taos Pueblo 
as Amended, Z'? ,2007 

INTRODUCTION 

The State of New Mexico ("State") is a sovereign State of the United States of Amel-lca, 
having been admitted to the Union pursuant to the Act of June 20, 1910, 36 Stahrtes at Large 
557, Chapter 3 10, and is authorized by its constitutioi~ to enter into contracts and agreements, 
illcli~d~ng this Compact, with the Tribe; 

The Taos Pueblo ("Tribe") is a sovereign federally recognized Indian tribe and its 
governing body has amorized the officials of the Tribe to enter into contracts and agreements of 
every description, including this Compact, with the State; 

The Congress of the United Stares has enacted the Indian Gaming Regulatory .4ct of 
1988, 25 U.S.C. 6 2701-2721 (hereinafter "IGRA"), which permits Indian tribes to conduct 
Class ID Gaming on Indian Lands pursuant to a tribal-state compact entered into for that purpose; 

The 1999 State legislature has enacted SB 737, as 1999 N.M. Laws, ch. 252, known as 
the "Compact Negotiation Act," creating a process whereby the State and the Tribe have engaged 
in negotiations leading to this Compact, with review by a joint legislative committee, and ~7itl1 
final approval by a majority vote in each house of the legislature; 

The Tribe owns or controls hdian Lands and by Ordinance has adopted ivles and 
regulations governing Class III gaines played and related activities at any Gaining Facility; The 
State and the Tribe, in recognition ~f the sovereign rights of each party and in a spirit of 
cooperation to promote the best interests of the citizeils of the State and the memnbers of tbe 
Tribe, have engaged in good faith negariations recognizing and respecting the interests of each 
party and have agreed to this Compact. 

NOW, THEREFORE, the State and the Tribe agree as follows: 

SElCTION 1. Purpose and Objectives. 

The purpose and objectives of the State and the Tribe in iliakii~g this Cuillpacf are 
as follows: 

A. To evidence the good will and cooperatii:e spirit between the State and the 
Tribe; 



B. To continue the developnlerzt of an effective government-to-gc,~ ernmen: 
relationship between the State and tlze Tribe; 

C. To provide for the regulatioil of Class III Gaining on Indran Sar?dq 3 5  :.i'qlll~.rd 
by the IGRA; 

D. To fulfil1 the puipose and intent of the IGK4 by pro1 lding f ~ r  :rib31 :-- -djll l j?g >L 

a means of generating tribal revenues, thereby psornotlng tribal econoln~c develop~nent. tt-I?X! 
self-sufficiency, and strong tribal government; 

E. To provide revenues to f i~nd tribal government operation? or pr-cl,r; cT i ~ m .  LC' 

provide for the genera1 welfare of the tribal rne~nhers and for other purposes allon.ed under- the 
TGW,; 

F. To provide for tlie effective regulation of Class In Gaming in \i.hich 111e 'I'rl'u:: 
shall have the sole propr ie t~y interest and be the primary belleficiary: and 

G. To address the State's interest in the establishment by the Tribe. of rules and 
proce:dures for ensuring that Class III Gaming is conducred fairly and honestly by the ourners. 
opera.tors. employees and patrons of any Class ITI Gaming enterprise on Lnd~an Lands. 

H. To settle and resolve certain disputes that have arisen betireen 111s '1 rib: and 
the State under the provisions of the Predecessor ,4yeements. 

SECTION 2.  Definitions. 

For purposes of this Compact, the following definitions pertain: 

A. "Class Jll Gaming" means all f o m s  of gaming ns defined in 25 li.S.C. $ 
2703181, and 25 C.F.R. $ 502.4. 

B. "Compact" means this cornpact between the State and the Tribe. and includ~ug 
the Appendix attached hereto. 

C. "Gaming Employee" means a person corlnected directly wit11 the conduct of 
Class III Gaming, or handling the proceeds thereof or handling any Galriillg Machine: but 
"Gaming Employee" does not include: 

1. Bartenders, cocktail servers or other persons engaged solely in 
preparing or sen7ing food or beverages; 

2. Secretarial or janitorial personnel: 



3. Stage, sound and ligl~t technicians; or 

4. Other nongaming personne1 

D. "Gaming Enterprise" means the tribal entity created and designated by the 
Tribe as having authority to conduct Class Ill Gaming pursuant to this Compact. 

E. "Gaming Facility" means all buildings or structures in which Class III Gaming 
IS conducted on the Tribe's hdian Lands, subject to the Iilnitatiol~s set forth in Secticln 3 of this 
Compact. 

F. "Gaming Machine" means a mechanical, electromechanical or electror-ric 
contrivance or machine that, upon insertion of a coin, token or similar object, or upon 
p x n e n t  of any consideration in any manner, is available to play or operate a game of chance in 
which the outcome depends to a material degree on an element of chance, notlvitl~standing that 
some skill may be a factor, whether the payoff is made autornaticaIty from the Gaming Machine 
or in any other manner; but Gaming Machine does not include a Table Ganie or any device 
utilized in Table Games. Additional clarification of this definition is set forth in the attached 
Appendix. 

G. "Indian Lands" means: 

2 .  all lands within the exterior boundaries of the Tribe's reservation and its 
confirmed grants from prior sovereigns; or 

2. any other lands title to which is either held in b u s t  by the United States for t1.c 
exclusive benefit of the Tribe or a member thereof or is held by the Tl-ihe or a member thereof 
subject to restrictions against alienation imposed by the United States, and over which the Tribe 
exercises jurisdiction and governmental authority, but not including any land within the 
boundaries of a municipality that is outside of the boundaries of the Tribe's reservation or 
confim~ed Spanish grant, as those boundaries existed on October 17, 1988. 

H. "Key En~ployee" means that term as defined in 25 CFR Sectioli 502.1 4. 

I. "Management Contract" means a contract within the meaning of  25 U.S.C. 5 s  
271 0(d){9) and 271 1. 

5. "Management Contractor" lnealls any person or entity that has entered into a 
hlanagerner~t Contract with tile Tribe or the Gaming Enterprise. 

K. "Ordinance" ineans the gaming ordinance and any ai~le~ldlne~lts thereto adopted by the 
Tribal Coui~cil of the Tribe. 



L. L L P r e d e ~ e ~ ~ ~ s  Agreements'' means the tribal-state class samlng col:lpacr : ~ n d  ti12 

accompanying revenue sharing agreement entered into between the TrlIsc a1;d th:: Sx tc  I ) u I - ~ ~ - ~ ~ I ! T  

to 1997 Laws, ch. 190, $ 8  1,2 .  

M. "Primary Management Official" means that tenn as define-2 in 75  CFli Seu~liu: 
502.19. 

N. "State"meai~s the State of New hlexice. 

0.  "State Gaming Representative" means that person designated b ~ .  ills gam:ng ucin!rill 
board pursuant to the Gaming Control Act [60-2E-1 to 60-7E-60 KMS.4 1 9781 i ~ h o  \a 111 be 
responsible for actions of the State set out in the Compact. The State Eegislatul-e ma) e:lact 
1egisl;ition to establish an agency of rhe State to perform the d u t i e ~  cf i 1 - r ~  State C r ~ ~ ~ l i l g  
Representative. 

P. "Tribal Gaming Agency" means thle tribal governmental agency ~ ~ - i l ~ c h  iviEl hc 
identified to the State Gaming Representative as the agenc17 responsible for actions of ~!IC Tribe 
set out in the Compact. It will be the single contact wit11 the State and may be relied upon as suzh 
by the State. 

Q. "Tribe" meals any Indian Tribe, h'ation or Pueblo located within the Siats of 
Mexico entering into this Compact as provided for herein. 

R. "Table Game" means a Class ID game of chance, in ~vllich the outcorlle dellends :o a 
rnate~ial degree on an element of cl~ance, notivithstanding that some sklll may be a factor. ~ h ~ t  1s 

Dame ns to played using n wheel, cards or dice, and that requires an attendant to initiate the 
collect wagers or pay prizes. Additional clarificatioi~ of this definition is set I'ol-rh in the attached 
Appendix. 

SEC'TION 3.  Authorized Class I l l  Gaming. 

A. T h e  Tribe may conduct, only on Indian Lands, subject to all u f  the tC111i; ;:rid 
collditiorzs of this Compact, any or all forms of Class IT1 Gaming. 

B. Subject to the foregoing, the Tribe shall establish, in its discretion. by tribal 
law, such limitations as it dee~zis appropriate on the lluniber and t>ps of Class III  Gar-r-~ing 
conducted, the location of Class ID Gaming on Indian Lands, the Izours and days of clpcrariol;. 
and betting and pot limits, applicable to such gaming. 

C. III no event shall the Tribe's Gaining Facility collsist of mrir-e than t i l m o  scpc?ra!e 

physical buildings or structures on its h d i a n  Lands; but provided that in adciit~on i ~ >   he ~ \ i  13 

separate physical buildings or structures otherwise pellnitted bq~ this Section 3(C). the Pueblo ni' 



Laguna is authorized to conduct gaming operations at the Route 6 G  Caslno Express, subject to 
the limitations that: ( I )  the Route 66 Casino Express shall not be moved from its location as of 
December 1, 2006, except as may be made necessary by improvements to the highway 
interchange wit11 1-40; (2) the gaming operations at the Route. 66 Casino Express shall not be 
expanded beyoild the level of gaming operations in existence 0x1 December 1 ,2006 and (3) the 
Puel~lo of Laguna shall have authorized representative sign a sworn affidavit that shall provide 
a detailed description of the gaming operations as of that date, including the hours and days of 
operation, the specific number of Gaming Machines, and any other gaming activities, and shall 
subllli t said affidavit to the State Gaming Representative. 

SECTION 4. Col~duct of Class III Garning. 

A. Tribal Gaming Agency. The Tribal Gaming Agency will assure that the Tribe will: 

1. operate aII Class m Gaming pursuant to this Compact, tribal law, the IGRA and 
other applicable Federal lam; 

2. provide for the physical safety of patrons in any Garning Facility; 

3. provide for the physical safety of personnel employed by the Gaming 
En1:er-p rise; 

4. provide for the physical safeguarding of assets transported to and from the 
Gaming Facility and cashier's cage depamlent; 

5 .  provide for the protection of the property of the patrons and the Gaming 
Enterprise from illegal activity; 

6. participate in licensing of primary management officials and key emnployees of 
a Class III Gaming Enterprise; 

7. detain persoils who may be involved in illegal acts for the pulpose of 
11c tifying law enforcelnent authorities; and 

8. record and investigate any and a11 unusual occur-rences related to Class I11 
G,~mir~g within the Gaming Facility. 

B. Regulatior~s. Without affecting the generality of the foregoing; the Tribe shall 
aclopt laws: 

1. prohibiting participation in any Class In Gaming by any person under the age 
of twenty-one (21); 



2, prohibiting the employment of any person as a Gaming Ernplo~.cc i11'1-t~) i LIX,I:I. 
the ape of twenty-one (2 1) or ~ [ h a  has not been licerlsed in accordance nfi.th thc aj~g1le;thlc 
requirements of federal and tribal law; 

3. requiring the Tribe to take all necessaq actioll to irnpu.sc on iis ganii:?g 
operation standards and requlre~nents equivalent to or more strlngenr than those contalr~ed :I! 1'1: 

federal Fair Labor Standards -4ct of 1938, the federal Occupational Safcty arid tizaitjl Ac: n7 

1970, and any other federal laws generally applicable to h d i a n  tribes relating TO .A a???. 110 I: 5 1;:' 

work. and conditions of work, and the regulations issued thereundw. 

4. requiring that on any constrxction project involj.111g anJ1 G a ~ n l n g  Fauil~i? ( 1 .  

related structure that is funded in whole or in part by federal funds, all J+ orl~ers I\-11 I 1~ p a ~ d  
wagt:s meeting or exceeding the standards established for N e w  Mexico under thi: federal 
Davi s-Bacon Act; 

5 .  prohibiting the Tribe, the Gaming Enterprise and a Management Contractor 
from discrin~inating in the einploynent of persons ro work for the gaming Enterprise or rn ihr 
Gaming Facility on the grounds of race, color, national origin, gender, sexuaI orientaiion, age or 
handicap, provided, however, that nothing herein shall be imeqreied to prel-enr the T:I be f~-o~n 
granting preference in employment actions to tribal members or otl~er Indians in accordancz \I nil 
established tribal laws and policies; 

6. providing to all employees of a gaming establishment ernplo~mer~t benefits. 
inclilding, at a minimum, sick leave, life insurance, paid annual leave and nledical and dental 
insurance as we11 as providing unemplo~ment insurance and workers' compensatioil insuranr c. 
through participation in programs offering benefits at least as favorable as ;hose provided h y 
com.parable state programs, and which programs shall afford the employees due process of lan 
and shall ii~clude an effective means for an employee to appeal an adverse detenninatior~ b!' the 
insurer to an impartial forum, such as (but not limited to) the Tribe's rribal court. whicii appeal 
shall be decided in a timely maruler and in administrative os judicial proceeding and es to 
which no defense of tribal sovereign immunity would be available; and provided that to fr~lfill 
this requirement the Tribe may elect to participate in the State's pl-ogram up011 execution of' nn 
appropriate ag-eement wit11 the S tatej 

7. providing a grievance process for an employee in cases of disciplinal~. ul- 
punitive action taken against an eelnployee that i~~c ludes  a process for appeals to persons of' 
greater authority tlzan the immediate supei~7isar o f  the emplo~~ee; 

8, perniitting State Department of E~zvironnlent illspectors to inspect ~hc- G a l n l n ~  

Facility's f o ~ d  senrice operations during ilonnal Gaming Facility business hours to assure thai 
staudards and requirements equivalent to the State's Food S e ~ ~ i c e  Sanitation Act  [Chapter 2 5 .  
,41'ticle 1 hTMSA 19781 are maintained; 



9, prohibiting a gaming enterprise from cashing any paycheck or any type 
of government assistance check, including Social Security, TANF, penslon and other similar 
checks, for any patron; 

10, prohibiting a gaming enterprise from extending credit by accepting IOUs or 

markers from its patrons; 

1 I .  requiring that automatic teller lnachines on Gaming Facility premises 
be programmed so that the machines will not accept cards issued by the State i o  TANF recipients 
for ilccess to TATU'F benefits; 

12. prbviding that each electronic or electromechailical gaming devlce i11 use at 

the Gaming Facility inust pay out a mathematically demonstrable percentage of all amounts 
wagered, which must not be less than eighty percent (80%), and requiring the Gaming Enterpsise 
to prominently post in visible locations within the Gaming Facility notices stating that the 
Gaming Enterprise is in compliance with this requirement, and providing a comprehensible 
explanation of the meaning of this requirement; 

1 3. providing that aEE gaming machines on the premises of the Gaming 
Facility will be connected to a central computerized reporting and auditing system on the Gallling 
Facility premises, wl-Lich shall collect on a continual basis the uilaltered activity of each Gaining 
Mazhine in use at the Gaming Facility, and that, the wager and payout data of each machine, 
electronically captured by the Gaming Enterprise's central computer, may be accessed and 
docvnloaded electronically by the State Gaming Representative by a dedicated 
telf:c~munications connection, on a "read-only" basis, upon entry of appropriate security codes; 
but provided that in no event shall the State Gaming Representative be able to alter or affect the 
operation of any Gaming Machine or other device en the prenlises of the Gaming Facility, or the 
data provided to the central computer, and provided further that the system for electronic access 
to the machine wager and payout data collected by the Gaming' Enterprise" central cornputer 
shell be constructed and installed at the State's cost, and shall be designed in coi~junctioll with 
Gaming Enterprise technical staff so as to preserve tlie integrity of the system and the data 
contained therein, to minimize ally possibility of uilauthorized access to the syste~zz or tainpering 
wi1:11 the data, and to minimize any access by the State Gaming Repsesentative to information 
other than machine wager and payout data residing in the central reporting and audit~ng system; 

2 4. enacting provisions that: 

(a) prohibit an ernpIoyee ofthe Gaining Enterprise from selling, 
se~ving, giving or deliveriilg an alcot~olic beverage to an intoxicated person or fl-orn procuring or 
aitIing in the procurenzent of any alcoholic beverage for an intoxicated person at the Gaming 
Facility; 



(b) require Gaming Enterprise enlployees that disperzsc. scll, scr\ c. r;l- 

deliver aIcohoIic beverages to attend Alcohol Senler Education Classes sir-tljlar tc? t11c)st' Z!%$SCC 

provlded for in the h'ew Mexico Liquor Control Act: and 

(c) require the Gaming Enterprise to purchase and 1nai:ltalrr a ~ ~ C ; I J L ~ I  

liabili~y insurance policy that will provide, at a minimurn: personal i lyup cotrerage of rlnc 
rnillion dollars (51,000,000j pel- incident and t ~ ' o  ~ n ~ l l l o n  dollars (S2,OU[j.l hOU ass-c2ai.c I? :r- 
policy year; 

1 5 .  prohibiting alcoholic beverages from being sold. served. dell\.ered ~ I I  

consumed in that part of a Gaming Facility ivhere gaming 1s allowed: 

1 6. requiring the gaming enterprise to spend an amount that is nc) l z ~  ~ h m i  
one-quarter of one percent (.25%) of its net win as that tenn is defined herein an;:ualIy lo r~rnci  U I  

suppol? programs for the treatment and assistance of compulsive gamblers in Xem. h~exico or 
who patronize New Mexico _gaming facilities, and for the prevention of compulsix~c gambllnz 111 

New .Mexico; and requiring that a substantial postioll of such fmds be distributed to an 
organization that has expertise in and provides counselmg, intenlention or other senices ;'or 
conlpulsive gamblers in New Mexico, and whose senlces are available 10 all persons ~ i t h o u i  
regard to race or tribal membership and provlded that an!; information existing as a result of rhl s 
Section, not including information that may identify or contain infol~liatlon refemng ro an!. 
gaming patron, shall not be subject to the confidentiali~ provisions of Section 4(E)(4) of rhrs 
Compact and shall be made available for inspecrion and publicariorz wid~out  rcst;ictron or 
limitation: 

17. governing any Management Contract regardins its Class ILI Gaming 
activrty so that it conforms to the requirements of tribal law and the IGR4  and the rcgulailcrrls 
issued thereunder; 

18. prohibiting the operation of  any Class T I I  C'raming for at least four (4) 
coizsecutive hours daily, Mondays througl~ Thursdays (except federal holida!,~): 

19. prohibiting a Tribal Gaining Enterprise and the Tnbe fro111 providing. 
allowing, contracting to provide or arranging to provide alcoholic beverages for no charge or a: 
reduced prices, or from providing, allowing, contracting to provide or ar-ansing to pr o-t,irit. Tor  ~d 
or lodging for no charge or at nominal prices, at a Gaining Facility or lodging facllity a? an 
incentive or enticement for patrons to game, except that this pl-o~ision shall not a p p l ~ .  tn rzn.;lr-d~ 
received by patrans in exchange for points or credlts acclved under any f o ~ ~ n  of a p1aye1-s' c.1~11~ 
program; and 

20. requiring the Tribe, the Tribal Gallling EII~CT~I.ISC or a Mnnagcnicni 
Corrxactor to report to the secretay of state, in the salne manner and at the same times as 3rr: 
required of political co~l~lnittees under the provisiolis of the Stale 's  Calnpaigrl Rc!>orrine .Act 



(NlclSA I978 $ 8  1-1 9-25 through 1 - 19-36) any and all contributions, whether directly or t?nou~l-r 
an agent, representative or employee, of any moneys derived from revenue fmg~  the Gaming 
Enr.espllse, or of anything of value acquired with tliat revenue, to a candidate, political colnrnittee 
o'F;Grson holding an office elected or to be elected at an election covered by the State's 
Canpaign Reporting Act and provided that in the event any report required to be made hereunder 
is not made within the time specified herein, or is false or incompIete in any respect, the Tribe 
s h ~ l l  be liable to pay to the secretary of state a penalty in the amount of fifty dollars ($50.00) for 
each working day after the day on which the report was due until the day on which the complete 
or true report is filed, up to a maximum of five thousafld dollars ($5000), except that ukh respect 
to :he report due on the Friday before an election the penalty siiall be five hundred dollars (S500) 
for t11e first working day after the due date and fifty dollars (5 5 0.00) per working da!~ thereafter, 
up to a maximum of five thousand dollars ($5000). 

The Tribal Gaming Agency will provide true copies of all tribal laws and regulations 
affecting Class I l l  Gaming conducted under the provisions of this Compact to the State Gaming 
Representative within thirty (30) days after the effective date of this Compact, and will provide 
true copies of any amendments thereto or additional laws or regulatioi-is affecting gaming witl~in 
thirty (30) days after their enactment or approval, if any. 

C. Audit and Financial Statements. The Tribal Gaming Agency shall require all books 
and records relating to Class El Gaming to be maintained in accordance wlth generally accepted 
ac~ounting principles. All such books and records shall be retained for a period of at least five ( 5 )  
years from the date of creation, as required by 25 C.F.R. $ 5 7 1.7(c). Not less than annually: the 
Tribal Gaming Agency shall require an audit and a certified financial statement covering all 
financial activities of the Gaming Enterprise, including written verification of the accuracy of the 
quarterly Net Win calculation, by an independent certified public accountant licensed by the 
State. The financial statement shall be prepared in accordance with generally accepted accounting 
principles and shall specify the total amount wagered in Class Ill Gaming on all Gaming 
Machines at the Tribe's Gaming Facility for purposes of calculating '"Net Win" under Section 1 1 
of' this Compact using the format specified herein. The financial statement and audit report shall 
b ~ :  submitted to the Tribal Gaming Agency, the State Gaming Representative , and the State 
Treasurer, within one hundred twenty (1 20) days of the close of the Tribe's fiscal year. Such 
documents shall be subject to the provisions of 6 4(E)(4) of this Compact. The Tribe ~ 1 1 1  
maintain the following records for not less than five (5) years: 

1. revenues, expenses, assets, 1iabiIities and equity for each Gaming Enterprise; 

2. daiIy cash transactions for each Class III Gaming activity at each Gan~ir~g 
Facility, including but not limited to transactio~~s relating to each gaming table bank, game 
dropbox and gaming room bank; 

3. individual and statistical game records, except for card games, to reflect. 



statistil:al drop and statistical win; for eIectronic, computer, or other techno1r;lgicall~~ ~ l s ~ i ~ t c l t i  
games, analytic reports which show the total arnount of cash wagered and the total :il:i~,ul~t of 
prizes won; 

4. contracts, correspondence and other trar~saction docume:-tts I-e!atii)g to all 
vendors and contractors; 

5. records of all tribal gaming enforcement acrivi ties: 

6, audits prepared by or on behalf of the Tribe: and 

7 .  personnel information on all Class IU Gaming cmp1o)ees ur agents, 
including rotati011 sheets, hours worked, employee profiles and backgrour~d checkq. 

D. Violations. The agents of the Tribal Garnlng Agency shall haye unrestricted LILLLSS - --- to 
the Ganling Facility during all hours of CIass Gaming activity: ar.d shall have ~mmcclr:itc 
unrestricted access to any and all areas of the Garning Facility for the purpose of c n s u r i ~ ~ g  
compliance \wth tlie provisions of this Compact and the Ordinance. The a p t s  shall rep-rort 
immediately to the Tribal Gaming -4gency any suspected violat~on of tl-us Co~?ipact. tile 
Ordin:ince, or regulations of the Tribal Gzming Agency by t l ~ e  gaming enterprise. I lanagcmcnt  
Contractor, or any person, whether or not associated ~ ~ i t h  Class 111 Gaming. 

E. State Gaming Representative. 

1.  Upon written request by the State to the Tribe, the Trlbe i$.ill provide 
infornmatfon on primary management officials, key employees and suppliers. sur'ficient to allow 
the State to conduct its own background investigations. as it may deeiz.1 necessaq. so that it n-ra) 
make an independent determination as to the suitability of such indi~iduals .  consistent n.ith ill? 
standards set forth in Section 5 of this Compact. The Tribe shall consider any ir~forrnatlorl c;r 
recorrrrnendations provided to it by the State as to any such person or entity. but the Trib:: shalj 
have 1:he final say with 1-espect to the hiring or licensing of an!. such person or entiijF. 

2. Notwithstanding that the Trlbe has the pri~nary responsibility to admini5tc.1- arid 
wforce the regulatory requirelnents of this Compact, the Tribal Garning Agency n.111 certlf!. 
annually to the State Gaming Representative that the Tribe has met its obligations unde1- th~s 
Compact in accordance with the instructions and fonn set fol-tl? in the attached :%ppcndrx. 

3. The State Gaming Representative shall have the right to inspect a C;a~:lir:: 
Facillty, Class I11 Gallling activity, including all Gaming Macl~ines. and all records r e l a t~ng  lo 

Class Gaming of the Tribe, subject to the follo~x~ing conditions: 

(a) \\it11 respect to public areas of a Gaming Facility, :it an), rirnc 
without prior notice during nol-nzal Gaming Facility business hours; 



(b] with respect to private areas of a Gaming Facility not accessible to the 
public: at any time during ilonnal Gaming Enterprise busi~~ess hours, immediately after notifying 
the Tribal Gaming Agency and Gaming Enterprise of his or her presence on the prcmises and 
presenting proper ideatifrcation, and requesting access to the non-public areas of the Gaming 
Facility. The Tribe, in its sole discretion, may require an e~nployee of the Garnizg Enterprise or 
the Tribal Gaming Agellcy to accompany the State Gaming Representative at all times that the 
State Gaming Representative is on the premises of a Gaming Facility, but ~f the 'Tribe impases 
such a requirement, the Tribe shall require such an employee of the Gaming Enterprise or t h e  
Tribal Gaming Agency to be available at all times for such purpose; 

(c) with respect to inspection and copying of all management records 
relating to Class ZII Gaming, at any time without prior notice between the hours of 9:00 a.m. and 
4:00 p.m. hlronday tlrough Friday, excluding official holidays. The reasonable costs of copying 
wilI be borne by the State; 

(d) wl~enever the State Gaming Representative, or 111s designee, enters the 
premises of the Gaming Facility for any such inspection, such Representative, or designee, shall 
identify himself to security or supenrisory personnel of the Gaming Enterprise; and 

(e) in accordance with the additional requirements set forth ~n the attached 
Appendix. 

The State Gaming Representative may contract with private persons, firms or other 
entities for the purpose of performing certain of h s  functions, but the State Gaming 
Representative will be the single contact with the Tribe and may be relied upon as such ~ J J  the 
Tribe. 

4. a) Any information, documents or communications provided to the State 
Ga.ming Representative, his agents or contractors, or to any other official, agency or entity of the 
State (all of which are collectively hereinafter referred to as "the State entities") by the Tribe, the 
Tribal Gaming Agency or the Gaming Enterprise, or prepared from infonnatinn obtained fro111 
thr: Tribe, the Tribal Gaming Agency or Ule Gaining Eilterprise, or any information, documents 
or coininunications provided to the Tribe, the Tribal Gaming Agency, or the Gaming Enterprise 
by any State entity, or prepared froin inhimation obtained from any State entity, under the 
pr~svisions of this Compact or under tlre provisions of the Predecessor Agreements, are 
confidential. Any State entity that. has received ally information, doculnents or co~munica t i  011s 

from the Tribe, the Tribal Gaining Agency or the Gaming Enterprise: i) may release or disclose 
thr: same oi~ly with the prior written consent of the Tribe or pursuant to a Iawfirl court order after 
tinlely notice of the proceeding has been given to the Tribe; ii) shall irlaintain all such 
info~mation, docuinents and conlmu~~ications in a secure place accessible only to authorized 
officials and enzployees of the State entity that has received the same; and iii) shall adopt 
procedures and regulations to protect the confidentiality of the infoimation, documei~ts and 
communications provided by the Tribe, Tribal Gaming Agency or Gaxniilg Enterprise. 



b) These prohibitions shall not be construed to p~ohibit :  

i) the furnishing of any infc~nnation to a law enforce me^^: nr ~-L'~UIEI~;.), 
agency of the Federal Government; 

ii) the State from n-raking known the names of persons. i i n ~ ~ s ,  O r  

corporations conducting Class 111 Gaming pursuanr to the iern~s of ;his C ~ > I ~ I ~ ~ L L .  ioca~iu:x> ;TI. 

which such actil~ities are conducted, or the dates on which such actir.ities ars condilctcll: 

iii) publishiilg the terns of this Compact: 

iv)  disclosing information as necessary lo audit, invest] gate, pros f .: cult' r l r  

arbibate violations of this Compact or other applicable laws or to defend s u l ~ s  at [ r a i ~ ~ s t  :he Stat-e. 
and 

v) comnplying wit11 subpoenas or court orders issued by couI-tr of 
competent junsdictio~~. 

c} Nohvithstanding the foregoing, the Tribe a p e s  rhai: 

i) the follou7ing documents and information may be released h j  a 
State: entity to the public: the Tribe's gaming ordinance and replations of  the Tribal I3au1ing 
Agency; official rulings of the Tribal Gaming Agency in matters riot subject to a confideniial~~y 
order imposed by the Azency; other information and documents of the Tribal Gaming Ageci.! clr 
the Gaining Enterprise ordinarily available to the public; quarterly Net Win fikpres used as the 
basis for computation of the Tribe's revenue sharin? payment under the prol-tsions of Scctloil 1 1 
of this Compact; ii~formation that exists as a result of the requirements in Seciion 3( R )(  I 0 I ,  c1-16 
correspondence between the Tribe or a tribal entity and a State entity, unless such 
correspondence is specifically labeled "Confidential;" 

iij a State entity may release to the public aggregate f i g r e 5  
compiled by totaling comparable figures from the annual financial staternenls o f  a1 1 of thc i i c ~ ~ .  
Mexico gaining tribes; and 

iii) the report of the annuaI audit of the Gaming Erlterprisc thar 1s 

provided by the Tribe to the State Gaming Representative shall be available to the 11~1bl1c i h ~  
same extent that similar information that is required to be provided to rhe State by non-Jndlzn 
ganing entities is available to the public, pursuant to the provisions of applicable la13 and 111: 
policies and regulations of the Gaming Control Board, at the time the request for tllc rcpoi7 t)E i:le 

annual audit is made. 

5 .  To the fullest extent alIon-ed by State law, thc Tribe shall ha\-e the rig111 



to iilspect State records concerning all Class I1I Gaming conducted by the Tribe; the Tn be shall 
have the right to copy such State records, with the Tribe bearing the reasollable cost of copying. 

6. The Tribe shall reimburse the State for the costs the State incurs in carrying out 
an), functions autl~orized by the terms of this Compact. The Tribe and tlze State agree t!lat to 
require the State to keep track of and account to the Tribe far all such costs would be 
unreasonably burdei~some, and that a fair estimate of the State's costs of such activity as of 
January 1, 2007, is One Hundred Sixteen Thousand Dollars ($1 1 6,000) per year, and that those 
costs will increase over time. The Tribe tl~erefore agrees to pay the State the sum of One 
Hundred Sixteen Thousand DoIIars ($1 16,000) per >.ear as reimbursernellt of the State'l; costs of 
regulation, which amount shall increase by f ive percent (5%)  as of January 1 of 20 1 2 and as of 
Jarnary 1 of eveq fifth year thereafter as long as this Compact remains in effect, such sum to be 
paid in quarterly payments of one-fourth of the annual amount due each, in adl7ance. The Tribe 
and the State further agree that such amount fairly reflects the State's costs of regulation. 

7.  In the event the State believes that the Tribe is not administering and 
enioscing the regulatory requirelnents set forth herein, it may invoke the procedures set forth in 
Section 7 of this Compact. 

F. The Tribe shaIl comply with all applicable provisior-ls of the Bank Secrecy Act, P.L. 
91+508, October 26, 1970,3 1 U.S.C. $ 8  534 1-5314, and all reporting requirements of the Ji~ltenzal 
Revenue Service. 

G. At least aimually, appropriate representatives of the Tribe shall meet with one or 
more representatives of the Office of the Governor appointed by the Govenlor, one or more 
members of the House of Representatives appointed by the Speaker of the New Mexico House of 
Representatives, and one or more members of the Senate appointed by the President Pro 
Tempore of the New Mexico Senate, to discuss matters of mutual interest arising under the tenns 
of t h s  Compact and concerning Indian gaming in New Mexico. Such meeting shall be 
coordinated so as to illvolve the representatives of as many New Mexico gaming tribes as 
possible, and shall be conducted in the context of the government-to-government relationship 
between the State and the Tribe. 

SECTION 5. Licensing Require~nents. 

A. License Required. The Gaming Facility operator, but not including the Tribe; 
including its principals, primal7 management officials, and key en~ployees, tlse Mana, ~ e r n e ~ l t  
Contractor and its principals, primary management officials, and key employees ( ~ f  the Tribe 
hires a Management Contractor); any person, corporation, or other entity that has supplied or 
proposes to supply any gaming device to the Tribe or the Managemrr~t Contractor; and any 
person, corporation or other entity providiilg gaining services witl~in or without a Gaming 
Facility, shall apply for and receive a license from tlie Tribal Garnirzg Agency before paflicipating 



in any way in the operation or conduct of any Class 111 Garn~ng on Ltldlar~ Lands. 'Pht '1-ri b:! I 
Gaming Agency shall comply fully with tlie requirements of this S ectinn and of tl-ie 11 iJi at; 

Gaming Regulatory Act, especially at 25 U.S.C. $ 8  2710-27 1 1.  and the regulations 1ss~:ed 
thereunder at 25 C.F.R. Parts 550-559: as well as the requlremenis of the  tribe‘^ gaming 
ordinsli~ce and any r e p l a t ~ o n s  issued thereunder, in processmg license applicaiiunc: and ~ s i  u. I I: 

licenses. 

B. License Appiication. Eaclz applicant for a license shall file i\.ith rhs  T s i b ~ l  Craini;;.; 
Agency a written application 111 the form prescribed Sy  he Tribal Gr;ming .ripenc~-. a?cn? ,:\ 1t1, ;lit 

appli~ant's fingerprint card, current photograp11 and rhe fse required b! thc TrlSal Gar ui ~ i g  
Agency. 

C. Background Lnvestigatioizs. Upon receipt of a completed application and requlreci f t e  
for licensing, the Tribal Garnlng Agency shall conduct or cause to be conductzd a backgroutid 
inves.:igation to ensure that the applicant is qualified for licensing. 

D. Prevision of h fomat ion  to State Gaming Representative. Whenever ihe Tribal 
Gaining Agency is required by federal or tnbal law or regvlatio~~s to provide to the National 
h1dia:n Gaming Colnrnission ("'the C,oinmission") any information- docurllent or notice :-elating 
to the licensing of any key employee or primary managenlent official of the Ga~nii~g Ent crpl-is?. :i 
copy of such information, document or notice shall also be provided to the State Gar?iing 
Representative. The State Gaming Representari~e shall be entitled to the salne rig111 to Y L ' ~ U Z S ~  

additional infomation concelning an applicant licensee, to comment on the proposed 1icer:sing 
of any applicant licensee. and t.o supply the Tribal Gaming Agency ~ 1 1 t h  additional infur71:arlo:~ 
concc:ming any applicant licensee. as is enjoyed by the Cominission. 

SEC'TIOK 6. Providers of Class Ifl Gaming Equip~llent or De~ices or Supplies. 

A. IVitl~in thirty (30) days after the effective date of this Compact. if i t  has nut aI1-rac'l~ 
done so? the Tribal Gaming Agency will adopt standards for any and all Class TII Gaming 
equipment, devices or supplies to be used in any Garning Facility, wl~ich standards shall bc at  
least as strict as the comparable standards applicable to Class III Garning equipment. de~7iczs or 
supplies within the State of Nevada. Any and all Class III Garning equipment, devices or- suppll,-~ 
used by the Tribe shall meet or exceed the standards thereby adopted. 

B. Prior to entering into any future lease or purchase agl-cement for Class I 1 1  C;aming 
equipment, devices or supplies, the Tribe shall obrain sufficiel-it infonmation and identificarion 
from the proposed seller or lessor and all persons I~olding any direct or ilsdirect financial ir~tel-ccr 

in the lessor or the leaselpuschase ageenlent to permit the Tribe to license tl~osc persons 111 
accordal~ce with applicable federal and tribal law. 



C. The seller, lessor, manufacturer or distributor shall provide, assemble and install all 
CIstss Ill Gaming equipment, devices or supplies in a manner approved and licensed by the Tr~be. 

SECTION 7. Dispute Resolution. 

A. In the event either party believes fnat the other pasty has failed to coinplj~ wid1 or has 
otl-~erwise breached any provision of this Con-pact, such party may invoke the following 
procedure: 

I .  The party asserting nonco~npliance shall serve written notice on the other 
pa:-ty. The notice shall identify the specific Compact prevision believed to have been violated 
and sl-lall specify the factual and legal basis for the alIegation of noncompliance. The notice shall 
specifically identify the date, time and nature of the alleged noncomplia~ce. 

2. In the event an allegation by the coinplaiiling party is not resolved to the 
satisfaction of such party within twenty (20) days after service of the notice set forth in 
Paragraph A(l) of this section, the complaining party may serve upon the other party a notice to 
cease conduct of the particular game(s] or activities alleged by the complaining p a r q  to be in 
noncompliance. Upon receipt of such notice, the responding party may elect to stop the game(s) 
or activities specified in the notice or invake arbitration and continue the gaine(s) or activities 
pending the results of arbitration. The responding party shall act upon one of the foregoing 
OF tions within ten (1 0) days of receipt of notice from the cornplainilzg party, unless the parties 
agree to a longer period, but if the responding party takes neither action within such period the 
complaining party may invoke arbitration by witten notice to the responding party w i h n  tell 
(1 0) days of the end of such period. 

3.  The arbitrators shall be attorneys who are licensed members in good 
standing of the State Bar of New Mexico or of the bar of another state. The State will select one 
arbitrator, the Tribe a second arbitrator, and the two so chosen shall select a third arbitrator. The 
party that served the written notice of r~oncompliance shall select its arbitrator within thirty (30) 
days after tlre p a l 3  has invoked arbitration and the responding party shall select its arbitrator 
within thirty (30) days of the selection of the first arbitrator. If the third arbitrator is not c l ~ o s e ~ ~  
within thirty (30) days after the second arbitrator is selected, the third arbitrator wiI1 be chose11 by 
the American Arbitration Association. The arbitrators thereby selected shall pex~nit the panics to 
engage in 1-easonable discovery, and shall establish other procedures to ensure a full, fair and 
expeditious hearing on the matters at issue. Tbe arbitrators shall determine, after hearillg from 
each party, whetller the arbitration proceeding or ally portions thereof shall be closed to the 
public, but in the absence of such determination the proceediilgs shall be open to the public. The 
arbitrators shall make determinatioils as to each issue presented by the parties, but the arbitrators 
shall have no authority t o  determine any question as to the ~ralidity or effectrvet~ess of this 
Coinpact or of any provision hereof. 



4. ,411 parties shall bear their otw-~ costs of arbitration and atton~cys'  fees. 

5 .  The results of arbitration shall be film1 and binding, and shall be enforceable 1 ) ~ .  
an action for injunctive or mandatory inju~lctive relief against the State and 11ac '1 !-he in a]!! co1~1-r 
o f  competent jurisdiction. For purposes of any such action. the State and the TI-]be ackno\a l.;.~l;r 
that any action or failure to act on the part of any agent or employee of the  State or rhtl T:-l!?c. 
colltraqr to a decision of the arbitrators in an arbitration proceeding conducted under the 
provisions of this section, occurring after suc1i decision, shall be \-vholly ~lnauthortzcJ 3 rd  u1tr.i 
vir-es ects, not protected by the sovereign irnnunity of t he  State or tlzs T I - I ~  

B. Nothing in Subsection 7(A) shall be construed to waive, limit or restl-lcr any  
remedy that is otherwise available to either party to ellforce or resolve disputcq concc !~~ i~ lg  tlle 
provisions of this Compact. Sothing in this Section shall be deemed a \vai\,er of the 'Trihe's 
sovereign immunity. Nothing in this Section shall be deemed a waiver of the Statc's so\,crei ~ 1 1  

immunity. 

SECTION 8. Protection of Visitors. 

A. Policy Concerning Protection of Visitors. The safeor and protection of vlslturs to a 
Gaming Facility is a priority of the Tribe, and it is [he purpose of this Section to assure that an!; 
such persons who suffer bodily injury or property damage proximately caused by the conducr of 
the Gaming Enterprise have an effective remedy for obtaining fair and just cornpensari on. To 
that end, in this Section, and subject to its ternls, the Tribe agrees io can? rnsurance dlat c,avsrs 
such injury or loss, agrees to a limited waiver of its iinlnvnity from suit, and agrees to procced 
either in binding arbitration proceedings or in a court of competent jurisdiction. at the visitor's 
election, with respect to claims for bodily inju~); or property damage proximaielg' cauqcd 171. th? 
conduct of the Gaming Enterprise. For purposes of this Section: any such claim 111ay be h r w ~ g h t  
in state district court, including claims arising on tribal land, ui~less ir is finally detem1ir;ed bjr a 
state or federal court that I G M  does not permit the shifting of jurrsdictioil over I isl~ors' p c ~ - s o n r ~ !  

injury suits to state court. 

B . Insurance Coverage for Claims Required. The Gaming Enlerprisc shrrll ~rlair;taiil ~n 
effect policies of liability insurance insuring the Tribe, its ageizts and e ~ ~ ~ p l o y e c s  against clairn?. 
demands or liability for bodily injury and property damages by a visitor arrsing from an 
occurrence described in Paragraph A of this Section. The policies shall provide bodily irij~l!lary and 
prop~x-ty damage coverage in an amount of at least ten nlillion dollars ($1 0.000.000) per 
occurrence and ten million dollars ($10,000,000) ailnual aggregate. The Tribe shall provide Chc 
State: Gaming Representative annually a certificate of insurance sho~ving that the Tribe. its a p t ?  
and employees are insured to the required extent and in the circu~nstances described in this 
Section. 

C. Limitation on Time to Bring Claim. Clail~is brought pursuant to the ~ ~ r o ~ i s i o n s  u f  t1il:ils 



section must be commenced by filing an action in court or a demand for arbitration within three 
years of the date the claim accrues. 

D. Specific Waiver of Immunity and Choice of Law. The Tribe, by entering into this 
Compact and agreeing to the provisions of this section, waives its defense of sovereign immunity 
in colmection wit11 ally claims for compensatory darnages for bodily injury or property damage up 
to the amount of ten million dollars (S10,000,000) per occurrence asserted as provided in this 
section. This is a limited waiver and does not waive the Tribe's iinnlunity from suit for m y  other 
purpose. The Tribe shall ensure that a policy of insurance that ii acquires to fulfill the 
requiremeilts of this section shall include a provision under which t l~e  insurer agrees not to assert 
tht: defense of sovereign iinrnunity on behalf of the insured, up to the limits of liability set for-t11 
in this Paragraph. The Tribe agrees that in any claim brought under the provisions of this 
Section, New Mexico law shall govelil the substantive rights of the claimant, and shall be 
applied, as applicable, by the forum in which the claim is heard, except that the tribal court may 
bu.t shall not be required to apply New Mexico law to a claim brought by a member of the Tribe. 

E. Election by Visitor. A visitor having a claim described in tllk section may pursue that 
claim in any court of competent jurisdiction, or in binding arbitration. The visitor shall make a 
written election illat is final and bindmg upon the visitor. 

F. Afbitration. Arbitration pui-suant to an election by a visitor as provided in 
Siibsection E of this section shall be conducted as follows: 

1. the visitor shall submit a written demand for arbitration to the Gaming 
Enterprise, by certified mail, return receipt requested; 

2. the visitor and the Gaming Enterprise shall each designate an arbitrator witl~in 
thirty (30) days of receipt of the demand, and the t\vo arbitrators shall select a third arbitrator, but 
iri the event the two arbitrators cannot agree on the selection of the third arbitrator within thirty 
(30) days of their appointment, they shall apply to the American &bitration Associati011 to 
appoint the tl~il-d arbitrator; 

3. the arbitration panel shaIl permit the pai-ties to engage in reasanable 
discovery, and shall establish other procedures to ensure a full, fair and expeditious hearmg on 
the claim; and 

4. the award of the arbitration panel shall be final and binding, and inay be 
enforced in a coui-t of coinpetent jurisdiction. 

G. Increase in Liability Limits. As of the fifth armiversary of this Compact, a i d  at 
five-year iiltervals thereafter, the liability insurance coverage requirements set forth in Paragraph 
I3 of  his Section, and tlie limit on the Tribe's waiver of sovereign immunity set foiil~ i n  
Paragraph I3 of this Section, slzaIF be increased by a percentage equal to the percentage increase 



in the CPI-U published by the Bureau of Labor Statistics of the United States Deparrr~~sr:! o: 
Labor, for the same period, sounded to the nearest one hundred thousar~d do1 Iars (5 1 Ot!,(lrJO I .  

H. Public Health and Safety. The Tribe shall establish for its Garning Facrl~ty hea!:il. 
safety and construction standards that are at least as stringent as the curren: cdiii 011s of t l x  

National Electrical Code. the Unifornl Building Code. the Uniform Mechanical Code. the 
Unifcnm Fire Code and thz Uniform Plumbing Code, and any and all c o n ~ t r ~ c r i r ~ n  ;ii!d 
maimenance of the Gaming Facility shall compl!} w ~ t h  such standards. Tnspectians si~all bc 
condrlcted with respect to these standards at least annually. If rhe Slate Gaming i<zp~ rhenLii:l ,: 

requests sufficiently in advance of an annual inspection, the State Gamlng Reprcsetl tat~~i:  Ir!+ bc. 
present during such inspection. The Tribe agrees to correct any deficiencies noted 111 s tic11 

inspections within a time agreed upon between the State and Tribe. The Trlbal Garnlng .4gcl72~~ 
will provide copies of such inspection reports to the State Gaming Repre~cntatir-e, if request~cl TL, 

do scl in writing. 

SECTION 9. Conditions far Execution; Effective Date. 

A. The paflies acknowledge that they haye been engaged in litigation. captioned .S'~ir!u o,?' 

,'\Te,v Adexico v. Jicarilla Apache Tribe, er a/. , KO. 00-055 1 (D.N.M.) (the "Lawsuit",). that n as 
initiated by the State in United States District Court on June 13: 2000. in wl~lch the Statc seek. 

~" t 'e~i l l~~?t '  an il:,junction against the Tribe's conduct of Class I!J gaming under the Predecessol- A, 
unle!;s the Tribe pays the State the full amount that the State claims it is onred under the r-e\;cll:ile 
shanng provision of the Predecessor Apeemcnts. The Tribe disputes ihe saiidiq of suc!~ 
provision of the Predecessor _Agreements, but the parties have agreed to setlle tl-ie dispute 
addressed in the Lawsuit. and have agreed to enter ~ n t o  this new Compact. 

I3. This Compact may not be executed by the Go\rernor of the State u ~ ~ l e s s  and u n t ~ l  it ha.: 
beerr executed by the appropriate representative of the Tribe, arid until the Stais ?cttonle>. G e n d  
has certified to the Governor in writing that the Tribe and the State have negoti aird a coxnplete 
settlell~ent of the issues in dispute in the Lawsuit (cscept that such settlement shall be cnntingc'nt 
upon this Compact going into effect under the provisions of IGRA). and rhai dle Trihc has eir11c.r 
paid in full tlie amourlt agreed to by the temzs of the seltlement, into the registly of t l x  ftd:.~.al 
court, or has entered into a binding and fully enforceable agreement for the pa1n:ent of such 
arnclul~t that is acceptable to the Attorney General. Upon receivirsg such ce~-tificatiun, tlls 
Governor shall execute the Compact and fo~~rrard it to the Secreta~y of the Interior for appl-cl-\ al. 
Upon the Secretary's affirmative approval of this Compact, as set forth 111 Paragraph C irf ~ l ~ i s  
Section, such sum, plus interest, sball be immediately paid into the State Gcneral Fund. Lrl rlie 
errelt the Secretary fails to affirmatively approve this Compact. such sum. plus inlei-cst. cliall !7e 
immediately repaid to the Tribe. 

C. This Co~npact shall take effect upon publication of ilotice in the Federal Rcgistct uf 
its approval by the Secretary of the Interior, or of the Secr-eta~y's failure io act on I r  tvitl~iri 45 



days from the date an which it was submitted to him; provided, however, that notwithstanding its 
taking effect, the parties expressly agree that the provisions of this Compact shall remain 
suspended, and shall confer no rights or obligations on either party, and that The tenns and 
provisions of the Predecessor Agreements shall remaill fully in force and effect, subject to the 
Tribe" sand the State's claims in the Lawsuit, unless and until the Secretary shall have 
aff~rrnatively approved this Compact, pursuant to 25 U.S .C. $ 27 10(d)(8)(A}. 

D. Upon the publication of notice of the Secretary's affirmative approval of this 
Conlpact in the Federal Register, the Predecessor Agreements shall be and becoln e null 2:1d void. 
and of no further effect, and any and all actions as between the Tribe and the State arising out of 
the Predecessor Agreements, inchding dispute resolution proceedings, shall thereafter be 
disn~issed with prejudice wit11 no relief to either party, a i d  the terms and provisiolls of this 
Compact shall go into hl1 force and effect, fully supplanting and replacing the Predecessor 
Agreements. 

SECTION 1 0. Criminal Jurisdiction. 

A. The Tribe and the State acknowledge that under the proi~isions of 6 23 of the 
IGFA, especially that portion codified at 1 8 U.S.C. 6 1 166(d), jurisdiction to prosecute 
vio'lations of State gambling laws made applicable by that section to hdian country is vested 
exclusively within the United States, unless the Tribe and the State agree in a compact ent~red 
into pursuant to the IGRA to transfer such jurisdiction to the State. 

B. The Tribe and the State hereby agree that, in the event of any violation of any Stare 
gambling law on Indian Lands or any otl~er crime against the Gaming Enterprise or any employee 
thereof or that occurs on the premises of the Tribe's Gaming Facility, that is committed by any 
person who is not a member of the Tribe, the State shall have and may exercise jurisdiction, 
corlcunent with that of the United States, to prosecute such person, under its laws and in its 
courts. 

C. Immediately upon becoining aware of any such suspected crime by a nor~member n f 
the Tribe the Gaming Enterprise or the Tribal Gaming Agency shall notify the state attolney 
general and the district attorney for the district in which the alleged criille occurred, supplyirlg all 
pai-ticulars available to the tribal entity at the time. The Tribe agrees that its la\v enforcement and 
gaming agencies shall perfonn such additional investigation or take such other steps in 
hitl~erance of the illvestigatioiz and prosecutioil of the violation as the district attorney may 
reasonably request, and othenvise cooperate fully with the district attorney and any state law 
enforcement agencies with respect to tlze matter, but once notice of a suspected violation has 
been given to the district attorney, the matter shall be deemed to be under the jurisdictioli of the 
Skate; provided, however, that f n the event of emergency circumstances involving a possible 
violation, the Tribe and its constituent agencies shall have the discretion to act as they see fit; and 
to call upon such other agencies or entities as they deem reasonable or necessaly, in order to 





has won a prize of any value. Any rewards, awards or prizes, in any f o m ,  received by 01. 
awarded to a patron under any form of a players' club program (however denominated) or 
as a result of patron-related activities, are not deductible. The value of any 
complimentaries given to patrons, in any fann, are not deductible; 

(b) the amount paid to the State by the Tribe under the provisions of Secriou 
4(E)(6) of this Compact; and 

(c) the sum of two hundred seventy-five tl~ousand dollars ($275,003) per year as 
an amount representing tribal regulatory costs, which amount shall illcrease by three 
percent (3%) each year beginning on the first day of January occurring after the Colnpact 
has been in effect for at least twelve months. 

2.  The Tribe shall pay the State a percentage of its Net Win, detemt~led in 
accordance with this chart: 

3. Payments due pursuant to these terms shall be paid quarterly, no later- than 
twenty-five (25) days after the last day of each calendar quarter, and shall be based upon the h'et 
Win during the precehng quarter. The Tribe shall ascertain the applicable revenue sharing 
percentage in Section 1 1 (C)(2) above and shall base its qualfesly payments on tile following 
factors: (I) the prior year's total 'Wet Winy' amount and the applicable revenue sharing 
percentage; and (2) its best good faith estimate of its annual "Net Win" for the July 1 - June 30 
period. III the event its total "Net Win" for any such period varies from such estimate, such that 
the,arnount due the State for the first three quarters as set forth in Section I I (C)(2), above, is 
different from the amount paid, the payment due for the fourth quarter shall include any 
additional amounts due for the first three quarters, or shall reflect a credit for any o ~ ~ e r p a q ~ ~ ~ e l ~ t .  
Any payment or any portion thereof that is not made withill ten (1 0) days of the due date shall 
acciue interest at the rate of ten percent (I 0%) per anllum, from the original due date until paid. 
The Tribe shall accompany any paynlent to the State with a detailed breakdown of tl~s particular 
obligation to which such payment applies, and the basis for the calculation of such p a p e n t  on z 
fomm provided by the State Gaming Representative. 

Annual Net Win 
(July 1 - June 30) 

Under $15 million: 

2007 - 2015 

3% of the first $5 
million, and 9.25% on 

the rest 

$1,5 - $50 million: 

More than $ 5  0 million: 

2015 - 2030 

3% of the first $ 5  
million, and 9.5 0% on 

the rest 

2030 - 2037 

3% of the first $5  
rnillron, and 10.25 % on 

the rest 

9.25% 

9.75% 

9.50% 

10.00% 

10.25% 

10.75% 



4. For purposes of calculating "Net \Yiri," the Tribe shall combine tllc :o;;-il 
amount wagered on all Class IT1 Gaming Macl-lines at all of its gaming Iocatiuns on ~ t s  I n t I l h : ~  

Lands. 

1. The Tribe's obligation to make the pay-n~ents provideti Tor in I'atagr.dijl~~ T2 i l i  l r :  

C of this Section shall apply and contrnus only so long as this Compact relnains ;I; ~ f f c ~ : .  ;:nc! 
providt:d that that obligation shall terminate altogether in the event the State: 

a) passes, amends, or repeals any Jaw, or takes any nrhel- ac:lutl. L~I:L: n 1 ~ ~ 1 1 5 1  
directly or indirectly attempt to restrict, or has the effect of restricting, t l ~ c  x o p c  0; cyicnr  of 
Indian gaming; 

b) licenses, pemits or o the~~vise  allows any person or ~nti!y 0!11c'r that1 SIT 

licensed horse racetracks and veterans and fraternal orga~~izatiolis as described 111 19'37 i . a i 4 ~ .  
ch. 1 90, 55(FF) to operate Gaming hlIachines; 

c) permits any licensed horse racetrack to operate a larger number of  
Gaming htachines, or to operate any Gaming Machines for longer hours, than 1s set fot?h Ln 
subsection (D)(2)(e), below, or to operate any Gaming Machines outside of its licerlsed preri~iser:. 
or to operate any Table Game; 

d) licenses, pemits or othenvise allom-s an!. non-h~dian persoil or c n t i ~ ~  lo 
engag12 in any other form of Class 311 gaming other than a state-sponsored luttery. parirnxrucl 
betting on horse racing and bicycle racing, operation of Gaming Machines. and limlied 
fundraising by non-profit organizations, as set forth in subsection (D)(2), beloxx. 

2. The parties agree that the State's a l l o ~ ~ ~ a n c e  of the follo\vir-tg follns of C h ' i  TIT 
Garni.~g, subject to the lirnitatioi~s expressly set forth herein, shall not be considered an 
expansion of nontnbal Class TU gaming for purposes of tllis agrecr:lent, and shall ha1.e no effccr 
on the Tribe's obligation to make the payments provlded for in Paragraphs B and C of t l l i ~  
Section: 

(a) the operation of a State lottery, 

(b] the operation of Gaming Maclaines by any fraternal or ~ r l e r a n s  
organization as described in 1997 Laws ch. 190, $ j(FF) but only for the benefit of such 
nrgallization's inenlbers; 

(c) limited hndraisir-ig activities co~~duc tcd  by nor-lprofit tax c~ei :~pt  
organizations; 



(d) the conduct by licensed horse racetracks and bicycle tracks of 
par-irutuel betting on races at such tracks, and on simulcast races at other tracks elsewhere in the 
country; and 

(e) the operation by a licensed horse racetrack of Gaming Machines oil 

days on which live or simulcast horse racing occurs, provided that such operation is limited to no  
more than eighteen (18) hours in any one day, and to no more -than a total of one hundred nvelve 
(I 12) hours in any calendar week, and provided further that no licensed horse racetrack shall 
have more than six hundred (600) licensed Gaming Machines, nor be authorized to operat, IIIQSE 

than seven huildred and fifty (750) Gaming Machines. 

3. The limitations set forth in this Section shall not prohibit a horse 
racetack from relocating, selling, transferring or assigning its operations in accordance with 
applicable procedures and authorizations set forth in New Mexico law. 

4. Prior to granting the approval of an application for a racing license for a 
hclrse racetrack ether than the five horse racetracks holding such lice~lses as of January 1, 2007. 
or the approval of an application by a licensed horse racetrack to move its racing and gaming 
facilities to a new location after January 1,2007, the State Racing Commission shall adopt, put 
into effect, and shall have substailtially complied with regulations requiring the Commission to 
scrlicit and consider the Tribe's views on the application. 

E. Third-Party Beneficiaries. The provisions of this Section are not intended to create any 
third-pxty beneficiaries and are entered into solely for the benefit of the Tribe and the State. 

SECTION 1 2. Duration; Termination for Non-Payment. 

A. This Compact shall have a tenn coin~encing on the date on which it goes into full 
force and effect as provided in Section 9, and ending at midnight on June 30, 203 7 .  

B. Notwitl~star~ding the provisions of Paragraph A of this Section, if the Tribe fails to 
colnply with any of its payment obligations to the State under Sections 4(E)(5), 9(B) or I I of this 
C:ompact, and persists in such failure for a period of thirty (30) days after receipt, by certified 
mail, of a Notice of Noilcompliance sent by the State Gaining Representative, wl~icl~ Notice shall 
specify the alnount due and the provision of the Conlpact under which such p a p e n t  is required, 
this Compact, and the conduct of Class III Gaming by the Tribe hereunder, shall terminate 
automatically as of tl~e end of the thirty (3 0)-day period, unless within such thirty (3 0)-day period 
the Tribe shall have invoked arbitration on a matter of fact as provided in Section S(Aj(2) of this 
Compact, and simulta~leously shall have placed into escrow, in an institution that is unaffiliated 
wit11 either the Tribe or the State, a sun1 of money equal to the amount claiined due by tlze State. 
with ii~stmctlons to the escrow agent specifying that such sum shall not be released except by 
direction of the arbitration panel or pursuant to a settlen~ent agreement of the parties. The Tnbe 



shall give written notice to the State of the deposit of the alnount in dispure mro sscrou., im~l f - l r ^  

the escrow instructions. At the conclusion of the arbitration proceedins. or, In the rtren; rhc 
,+ L SL :-c>\T&' parties reach a settlement, immediately after execution of the settleiment a p e m e n ; .  th-. - 

agent shall disburse the sum deposited by the Tribe in accordance wrth the settlement a,grecn;3 e.i: 
or arbitration award, as applicable. In the event the Tribe illvokes arbitriatior;. lhis Cumpact and 
the Tnbe's right to conduct Class gaining shall tennirlatc autolnatically at  thc 2nd of thc: 
thirtie1:h (30"') day after the entry of a final, nonappea1abIe decis~on by the a!-blrrator-q or- h!; a 
court having jurisdictio~~ of the dispute, unless the full amount detenniued by the a!-biiraisr, 01 I.! 
such court to be due the State, if any, has been paid by such date. 'The T1-lbe shall not hc cn~ :~ lk i '  
to avoid any pre-existing contractual obligarions accruing to th~l-d pames under this Compxt  
solely by virtue of the termination of the Compact. 

SECTIOK 13. Notice to Parties. 

Unless otl~erwise indicated: all notices, payments, requests, repolls. infornlation or 
demand that any party hereto may desire or may be required to give to the other- party hcrcto. 
shall be in writing and shall be personally delivered or sent by first-class mail sent to the ntlier 
party at the address provided in writing by the other party. Every notice, pqment. request. I r po~ t .  
infonmation or demand so given shall be deemed effecri~e upon receipt or. if mailed. upon 
receipt or the expiration of the third day follo~~ring the day of inai ling, m-hi c h e ~ e r  occurs h t .  

except that any notice of change of address shall be effective o~zly upon receipt by ~ h c  pam.  to 
whom said notice is addressed. 

SECTIOX 14. Entire Agreement. 

This Compact is the entire agreement behireen the partlss and supersedcq all prior 
agreements, whether written or oral, with respect to the subject matter hereof. Keld~cr this 
Comi3act nor any provision herein may be changed, waived, discharged or terminated orall!;. 17uT 

only by an instrument, in writing, signed by the Tribe and the State and approved by the 
Secrr:tary of the Interior. This Compact shall not be amended without the expreys appso~.al of the' 
Tribe, the Governor of the State and the State Legislature, as provided ir-I the Compact 
Negcltiation Act. 

SECTION 15. Filing of Compact with State Records Center. 

Upon the effective date of illis Compact, a copy shall be filed by the Gos-ernor u ill] rllz 
New Mexico Records Center. Any subsequent arnendnlerlt or lllodification of this C o t ~ ~ p a c i  shall 
be filed ~ v i t h  the New Mexico Records Center. 



SECTION 1 6. Cou~lterparts. 

This Compact may be executed by the parties in any nu~nber of separate cournerparts 
with the same effect as if the signatures were upon the same instrument. AII such couilterpasts 
shall together constitute one and the same document. 

Should ally provision of this Compact be found to be ~ n ~ ~ a l i d  or une~forceable by any 
court, sucl~ detel~ninat~en shall have 110 effect upon the validity or enforceablllty of any other 
poftion of this Compact, and all such other portions shall continue in full force and effect. except 
that this provision shall not apply to Sectioils 4, 5 ,  6, 9 and I I hereof, or to any portions ther-eof, 
which the parties agree are nonseverable. 

Executed as Amended this a q  day of April, 2007. 

ThOS PUEBLO 

STATE OF NEW ?vEXICO 

By: 
Governor 



2007 AMER'DRIENTS TO 2001 TRIBAL-STATE CLj5SS Tu 
GAMING CO5lPACT 

The State of New Mexico and Taos Pueblo hereby agree that the 'Tr-ibnl-Sra:~, Claic ? T ;  
Gaining Compact entered illto by and between the parties on or- about October 1 I .  2c!C11. a;ld 
approved by the Secretary of the Interior effective as of December 70. 2i)O 1 S!ICIU'~~ b ~ :  21'1:1i:jcd. 
as follows: 

1. Section 2CB) is amended by in5erting before t!le final per-i(.)d t11e1-evf. !11r 
follouing: ", and including the Appendix attached hereto". 

2. Section 2(E) is amended by deleting the existing text ther-eoi: and inscl-t~izg illt. 
folloxving in its place: 

E. "Gaming Facility" ineans all buildings or st1ucm1-es in \ ~ ! ~ l c l ?  C'less Ill 
Gaming is conducted on the Tribe's' Jndian Lands. subject to the lirnrtat~or~. set 
forth in Section 3 ofthis Compact. 

3. Section 3(F) is amended by deleting the existing text thereof' and inseclr~g t1-1~ 
fo1lov;ing in its place: 

F. "Gaming Machine" means a mechanical, electromec1~anical or 
electronic contrivance or machine that. upon insertion of a corn. token or sin?ilar 
object, or upon payment of any consideration in any manner. is available to pln!, 
or operate a game of cl~ance in which the outcome depends to a malerlal degres on 
an element of chance, nohvitllstanding that some skill rnay be a factor. whether 
the payoff is made automatically from the Gaming >/lachine or in any other 
manner; but Gaming Machine does not include a Table Game or any device 
utilized in Table Games. Additional clarification of this definition is set forth 1:1 

the attached ,4ppendix. 

4. Section 2(5)  is aillended by inserting before the final pzl-iod thereof thc following: 
"or tk:e Gaming Enterprise". 

5 .  Section 2 is further amended by adding a new par-agl-aph (R): reading as f~>llo~~.s: 

R. "Table Game" means a Class III game of chance, in 1~11lcIz the o u t c o l ~ c  
depends to a material degree on an elelnent of chance, 1lotw1tl1standi1ng thai so11:c 
skill inay be a factor, that is played using a wheel, cards or dice, and h a t  I-c.clulrcs 
an attendant to initiate the galme or to collect wagers or pay pri7es. Pldditional 
clarification of t l~ i s  definition is set foi-th in the attached Appendix. 

6.  Section 3 is amended by dividing the existing text into subsectior-ts, such d ~ a t  tl?e 
first :;entente is subsection 3(A), the next sentence is subsectiorl 3(B), and a nenr ~:11~scctiilt1 3( C'I 
is inserted, reading as follo~vs: 



C. In no event shall the Tribe's Gaming Facility consist of more than 
two separate physical buildings or structures on its Lndian Lands; but provided that 
In addition to the two separate physical buildings or structures otherwise 
permitted by this Section 3(Cj, the Pueblo of Laguna is authorrzed to conducl 
gaming operations at the Route 64 Casino Express, subject to the limitations that: 
( I$  the Route 66 Casino Express shall not be moved &om its location as of 
December 1, 2006, except as may be made uecessary by inlprovernents to the 
highway interchange with 1-40; (2) the gaming operations at the Route 66 Casino 
Express shall not be expanded beyond the level of gami~lg operations in existellce 
on December 1,2006; and (3) t l ~ e  Pueblo of Laguna shall have an autl~onzed 
representative sign a sworn afidavit that shall provide a detailed description of 
the gaming operations as of that date, including the hours and days of operation, 
the specific number of Gaming Machines, and any other gaming activities, and 
shall submit: said affidavit to the State Gaming Representative. 

7. Section 4('8)(6) is amended by inserting prior to the finaI semicolon the following: 

, and which programs shall afford the employees due process of law and shaII 
include an effective means for an employee to  appeal an adverse determination by 
the insurer to an impartial forum, such as (but not limited to) the Tribe's tnbal 
court, which appeal shall be decided in a timely manner and in an adminrstrative 
or judicial proceeding and as to which no defense of tribal sovereign immunity 
would be available; and provided that to fulfill this requirement the Tribe may 
elect to participate in the State's program upon execution of an appropriate 
agreement with the State 

8. Section 4@)(8) is amended by inserting the word "the" before the word 
"Gaming'" the first time it appears, and by changing the word "Facilities'" to 'Tacility's" 

9. Section 4(B) is amended by deleting the clause numbered ( I  1 ), in its entirety, and 
renulnbering all subsequent clauses accordingly. 

10. What would thus become Section 4(B)(12) is amended by inserting prior to  the 
final semicolon, the following: 

, and requiring the Gaming Enterprise to prominently pest in visible locatiol~s 
within the Gaming Facility notices stating that the Gaining Eiztelprise is in 
cornpEiance with this requirement, and providing a compreliensible explanation of 
the meaning of this requirement 

I 3. What would become Section 4(B){13) is amended by inserting before the ivord 
"activity" on the third line thereof the word "unaltered"; by deleting the phase  "by 110 later than 
90 days after this Compact takes effect,"; by deleting the phrase "once it is fed into" and inserting 



in its place the phase "electronically captured by"; and by ~nsel-tlng after iht  phrase ' ' l?i;i~ 17,- 

accessed" the plrase "and downloaded". 

12. What would became Section rl-(B)(16) is anlel~ded by inser-rng a1 thc  end t!llr*.~of 

the fotlowmg: 

and pro~ided  that any information existing as a result nf  this Sectio!~. !lo: 
ilrcluding information that may identify or contain inforrnatlori r e f e ~ i n g  to an:, 
garnrng patron, shall not be subject to the con5dentiality pro\.isions o T  S C C L L L I ~ ~  
4(Ej(4) of this Coinpact and shall be made available for inspeclion and 
publication without restriction or limitation; 

13. What would become Section 4(E)(19) is ar~lendea by inserting prior to ;he final 
semic:olon the following: ", except that this provision shall not apply to ren ards recciJ ed h) 

.* patrons in exchange for points or credits accrued under any fonn of a players' club proFram . 

14. The first paragraph of Section 4(C) 1s amended by inserting in the third senrsnce 
tl~ereof~ after the phrase, "Gaming Enterprise" the following: ", including written xr-ifica:~un c-r' 
the accuracy of the quarterly Net Win calculation,"; by inserting in the fourth serztcnce theseof. 
after the phrase, "and shall"' the following: "specify the total amou~lt wagered in Class Ill 
Garn mg on all Gaming Machines at the Tribe's Gaming Facility for purposes of ca!culanns "Ket 
lJTin" under Section 1 1 of this Compact using the format specified therein. The finailcial 
stateinent and audit report shall"; by inserting in what would become the fifth scntencr: tl~er:c~f. 
after the phrase, "Tribal Gaming Agency", the following: ", the State Garning Etepresentati~'e. 
and the State Treasurer,"; by deleting everything in what wvould become the sixth sentence- 

thereof, from the beginning ("'Copies of . . .) through the words "receipt of the docurnen~s. but": 
and c;apitalizing the first letter of the next word, "such"; and by changing "Sectio:~ 3(E)(3 I "  to 
''Section (4)(E)(4)". 

1 Section I ( C )  is further ainended by deleting clause f 3) thcrcfrom I i l  its sn;irrt>', 
and by renumbering the succeeding clauses. 

16. Section 4(E){2) is amended by deleting the phase  "Tribal Gaming Agency". the 
second time it appears, and inserting the word "Tribe" in its place; and b). dclcting thc pcnnd 
following the first sentence, and the words "Additionally, the" and insel-ting in place thyreof: th: 
follcrwing: "in accordar~ce with the ii~structions and fonn set foi-tl~ in the attached Apperldix." 
This subsection is further ainended by creating a new subsection 4(Ej(3) that begins \vid~ the 
insertion of the word "The" before "State Garning Representative" and in ull~ich ihe phi-asc ". 
incli~ding all Gaming Machines" is inserted in that sentence following the phrase "Class ?I1 
gaming activity". The succeeding subsections of Section 4(E) are renumbered accordxng1)-. 

17. What would become Section 4(E)(3) is amended by deleting the ~x-ol-cl "ar~d' '  at 111s 
end of clause (F); at the end of clause (d) by changing the period to a semicolon and adc3i11g till: 



word "and"; and by adding thereafter a new clause (e), reading as follows: "(e) in accordance 
witl-I the additional requirements set forth in the attached Appendix." 

1 8. What would become Section 4(E)(4)(a) is amended by inserting immediate1 y 
before the phrase "under the provisions of this Compact", the following: "or any information, 
doc.~ments or communications provided to the Tribe, the Tribal Gaming Agency: or the Gallling 
Enterprise by any State entity, or prepared from information obtained from any State entity.". 

19. What would become Section 4(E)(4)(c)(i) is amended by inserting after the phrase 
"Section 1 I of this Compact;'" the following: '"information that exists as a result of the 
requirements in Section 4($)(16);"'. 

20. What would become Section 4(E)(6) is amended by deleting the existing text 
tliei-eof in its entirety, and inserting the following in its place: 

6. The Tribe shall reimburse the State for the costs the State illcurs in 
carrylng out any functions authorized by t l ~ e  tems of this Compact. The Tribe 
and the State agree that to require the State to keep track of and account to the 
Tribe for all such costs would be unreasonably burdensome, and that a fair 
estimate of the State's costs of such activity as of January 1,2007, is One 
Hundred Sixteen Thousand Dollars ($1 16,000) per year, and that those costs will 
increase over time. Tbe Tribe therefore agrees to pay the State the sum of One 
Hundred Sixteen Thousand Dollars ($1 16,000) per year as reimburseinent of the 
State's costs of reguIation, whch amount shall increase by five percent ( 5 % )  as of 
January I of 2012, and as of January 1 of every fifth year thereafter as long as tlxs 
Compact remains in effect, such suin to be paid in quarterly p ayn ents of one- 
fourth of the annual amount due each, in advance. The Tribe and the State further 
agree that such amount fairly reflects the State's costs of regulation. 

21. A new Section 4(G) is added, reading as follows: 

G. At least annually, appropriate represei~tatives of the Tribe shall mset wit11 
one or inore representatives of the Office of the Governor appointed by the Governor, one 
or more members of the House of Representatives appointed by the Speaker of the New 
Mexico House of Representatives, and one or more members of the Senate appointed by 
the President Pro Tempore of t l~e  New Mexico Senate, to discuss matters of mutual 
interest arising under the tems of this Coinpact and collceining Indian gaming 1x1 Few 
Mexico. Such meeting slzaEl be coordinated so as to ixl~olve the representat~ves of as 
Inany New Mexico gaming tribes as possible, and shall be conducted in the context of the 
government-to-government relationship behveen the State and the Tribe. 

22. Section 5(D) is amended by deleting 'the last word thereof, L'Con~mision'" and 
ir~serting in lieu thereof the word "Commission". 



23. Section 7(A)(3) is amended by inserting after the second sentcrice .,i~cr-zcli 3 nci1 
sentence reading as iollows: "The party that served the written notice of noncomp1;ancc J i a l l  
select its arbitrator within thirty (30) days after the party has invoked al-bitratr on a d  th:: 

responding party shall select its arbitrator within thirty (3 0) days of the selection of rht fi:.s: 
arbiti-ator."; by deleting from the succeeding sentence the ph~asc  "in thls r n a ~ n r r " .  and h! 
changing the word "ten (1 0)" to "thirty {30)". 

24. Sections 8(B) and (D) are amended by changing the phrase .'fi i.! mill ! o ~  c t  1121-5 

($50.000,000)" to "ten rniiiion dollars ($10.000.090)~' in every piace a~hci-e 1: a?p-arr 

25.  Section S(H) is amended by deleting the pivase LLGarning Facilities or ad?itlnni 
thereto constructed by the Tribe hereafter shall be constructed and all 1-acrlitles .rhall be 
maintained so as to" and inserting in lieu thereof the phrase "construction and mainrena:lcc ui. :!lc 
Gaming Facility shall"; and by changing the word "will" in the succeeding scn;nlcc to  ..,hall'' 

26. Section 10(B) is amended by changing the word "Trihal" to "Tribe's'. 

27. Section 10(C) is amended by deleting the phrase "Gaming Facll~ty 1s located" and 
inserting in lien thereof the phase "alleged crime occurred". 

28. Section I O(E) is amended by deleting t l ~ e  phrase, "the distrlct in ~x.hli'h tile 
Gaming Facility is situated", and inserting in lieu thereof the phrase, "a. distncr in n.hich ihc. 
Tribt: conducts Class Xl Gaming". 

29. Section 1 1 (C)(l)(a] is amended by deleting the existing Iext thcrcof in 1 iy  ciitrrcty. 
and inserting the following in lieu thereof: 

(a) The amount paid out in prizes to winning patrons, includlr-ig the c o x  
to the Tribe of noncash prizes, won on Gaming Machines. The phase  "xon on 
Gaming Machines" means the patron has made a monetaqr wager, and as a result 
of that wager, has won a prize of any value. Any rewards, awards or prize;. in any 
form, received by or awarded to a patron under any f o m ~  of a players' club 
program (however denominated) nr as a result of patron-related activities. are not 
deductible. The value of any complii~lentaries given to patrons, in any form, are 
not deductible; 

30. SectSol1 1 1 (C)(l)(b) is alneilded by changin9 "Section 3(Ej(5 )'' 11.) "Section 
4(E)(6)". 

3 1 .  Section I l (C)  is amended by deleting the texts of subsectior~s (3 and ( 3 )  :11 their 
entirety, and inserting in lieu thereof the following subsection (2). (3) and (41: 



2 .  The Tribe shall pay the State a percentage of its Net Win, 
detemined in accordance with this chart: 

3. Payments due pursuant to these terrns shall be paid quarterly, no 
later than twenty-five (25) days after the last day of each calendar quarter, and 
shall be based upon the Net Win during the preceding quarter. The Tribe shall 
ascertain the applicable revenue sharing percentage in Section 1 1 (C)(2) above and 
shall base its quarterly payments on the foIlowing factors: ( I )  the prior year" totaI 
"Net Win" amount and the applicable revenue sharing percentage; and (23 its best 
good faith estimate of its annual 'Wet Win" for the July 1 - June 30 period. I ~ I  the 
event its total "Net Win" for any such period varies from such estimate, such that 
the amount due the State for the first three quarters as set forth in Section 
11(C)(2), above, is different from the amount paid, the payment due for the foul-th 
quarter shaIl include any additional amounts due for the first three quarters, or 
shall reflect a credit for any overpayment. Any payment or any portion thereof 
that is not made within ten (1 0) days of the due date shaII accrue interest at the 
rate often percent (10%) per a m ,  from the original due date until paid. The 
Tribe shall accompany any payment to the State with a detailed breakdown of the 
particular obligation to which such payment applies, and the basis for the 
calculation of such payment on a form provided by the State Gaming 
Representative. 

Annual Net Win 
11July I - June 30) 

Under $1 5 million: 

$15 - $50 million: 

More than $50 million: 

4. For purposes of calculating "Net Win," the Tribe shall coi~lbine the 
total amount wagered on all Class ill Gaming Machines as all of its gaming 
locations on its Indian Lands. 

32. Section 1 1 (D)(l )(b) is amended by inserting the word "six" before the pllrase 
"licensed horse racetracks". 

2007 - 2015 

3% of the first $5 
million, and 9.25% on 

the rest 

9.25% 

9.75% 

3 3 .  Section I 1 (D)(1) is amended by inserbng a new paragraph (c) reading as f o l l o ~ s :  

(c) permits any licensed horse racetrack to operate a larger number of 
Gaming Machines, or to operate any Gaming Machines for Ioilger hours, than is 

2015 - 2030 

3% ofthe first $ 5  
million, and 9.50% on 

the rest 

9.50% 

10.00% 

2030 - 2037 

3% of the first 55 
million, and 70.25% on 

the rest 

10.25% 

10.75% 



set forth in subsection (D)(2)(e), belowr or to operate any Cjaniing hlachincs 
outside of its licensed premises, or to operate any Table Game: 

aud by renumbering former paragraph (cj as (d), and addin: to thar paragraph (dl.  be:;::.? 318: 5n:t 
perlod, the phrase ", as set forth in subsectior~ (D)(3). belo~l". 

, *  34. Sectioil 1 I{D)(?)(e) i s  xnended b17 111sertir:z prior lo !he fi::s!l pt..-:rr? : ! I C I ~ ( < '  .!!Y 

fo1low:ng text: 

, provided that such operation is limited to no more than eighteen ( 18) llr7~11-s 111 

any one day: and to no more than a total of one hundred and twelve (1 12)  hour5 111. 

any calendar week, and provided further that no licel~sell horsc racetrack shail 
have more than six hundred (600) licensed Garnlng h?aclirnes. nor be autj10slzr3J 
to operate more than seven hundred and fifty (75 0) Gaming Machines. 

15. Section 1 I (Dl is further amended by inserting there111 11s13' paragr-apl-is ( 3  I and ( '1 !. 
reading as follows: 

3 .  The limitations set forth in this Section shall not prohlb~t a h n r ~  
racetrack from relocating, selling, transferring or assigning its operations in 
accordance with applicable procedures and authorizat~ons set forth in l ieu- 
Mexico law. 

4. Prior to granting h e  approval of a11 appllcarion for a racing !iita<c 
for a horse racetrack other than the five horse racetracks holding such liccnse~ as 
of January 1, 2007, or the approval of an application by a licensed horse racetrack 
to move its racing and gaming facilities to a new location afxer Ja~luar?; 1 .  100:. 
the State Racing Commission shall adopt, put into effect, and shall ha jx  
substantially complied with regulations requiring the Cornmission to solicit and 
consider the Tribe's views on the application. 

36. Section 12(A) is amended blr changing "201 5" to "2037" 

37. Section 12(B) is amended by inserting before the period at the snd of'rh: !i:-sr 
sentence tl~ereof, after the phrase "the amount clai~ned due hy the State". ~ l l e  follo~ving t ~ s t .  

, with instluctions to tlse escrow agent specifying that such su~m shall not be  
released except by direction of the arbitration panel 01- pursuant to a settlemcr;: 
agreement of the parties. The Tribe shall give written notice to the Statc  oft!^ 
deposit of the amount in dispute into escrow, and of the escr.otv instructions. At 
the conclusior~ of the arbitration proceedin_e, or, in the el rent  the parties rcacll a 
settlement, iinrnediately after execution of the setllemcllt agreement, the cxcro\i. 



agent shall disburse the sum deposited by the Tribe in accordance with the 
settlement agreement or arbitration award, as applicable 

ancl in the succeeding sentence, by deleting the phrase "Tribe has paid the", and inserting after 
the phrase, "'due the State, if any", the phase,  ", has been paid by such date". 

3 8. Add Appendix, in the form attached hereto. 

f i  
These Amendments are agreed to t h ~  s 24 - day of April, 2007. 

TAOS PUEBLO 

STATE OF WEW MEXICO 

Governor 



APPENDIX to the 2007 Compact Amendments 

WHEREAS, Taos Pueblo ("Tribe"), a federally recognized h d i a n  tribe. osel-arcs a 

Gaming Enterprise on its land located within the exterior boundane? of t l l t  T1-1lle's ~-eser-.,.ai~ on : 

WHEREAS, the Tribe conducts Ganzing actr~ltics pursuani t c ~  a 2;lompnci c-~ltrrc-d rn:r8 

betwe.en the Tnhe and the State of Yew Mexico ("State") and approired b- thr 1 -ilricd Tta:ci 

Depal-tment of Lnterior ("Compact"); 

WHEREAS, tbe Taos Pueblo Gaming Cornmission 1s the Tribal Gamtng .4gcnci 

("TGA") identified to the State Gaming Representative ("SGR") as rhe agency re_;ponsiblc for 

actiolls of the Tribe set out in the Compact and is the single contact fi.ith the State and irtil>. he 

relied upon as such by the State; 

TVHEREAS. the SGR is the person designared b17 the Si3w hlexlco Ga:n ln~  C o n t r ~ l  

Board ("NMGCB") pursuant to the Gaining Control Act [60-2E-1 to 60-?E-60 I\:MSA I 9-F] 

who shall be responsible for the actions of the State set out in the Coi~~pact :  

WHEREAS, the Tribes and the State have engaged in negotiations leading to 

alnexldments to the 2001 Compact to be submitted for approIra1 by the 2007 legislature. 

IVHEEAS, the parties wish to submit for approval certain details concerning certain 

aspects of their agi-eement to be made an integral part of the 2007 Con~pact,  but to be deslgr~ated 

as the Appendix to the Compact; 

NOW, THEREFORE, the State and the Tribe agree to the following terms sr?d 

corlcli tiom: 

1. Section 2 (F) and Section 2(R) of the Cornpact provide defi~iiticlrls f ~ ~ s  yamjng 

machines and table games. The defiilition of a gaming machine is intendccl to encompass 11-tc 



traclitional slot machine. The definition of a table game is intended to encompass tradit~onal 

games that use cards such as poker, Pai-gow and blackjack, wheel games such as roulette and the 

Big, Wheel, and dice games such as craps. 

However, teclmology is constantly changing in the area of casino gaining a ~ d  the once 

clezr line between slot maclzfnes and table games is becoming less clear. It is tile intention of the 

parties to accominodate and clarify revenue sharing requirements of new games that blur t11e line 

between traditional garnes. Generally, games that are predominant1 y ~nechanical, 

eleetramechanical or electronic are subject to revenue sharing and gaines that rely significantly 

on a casino attendant (a live person) to play the game are not subject to that obligation. Caslno 

attendant involvement ranges from minimal interaction such as initiating the game and taking 

bets and/or making payout to substantial interaction such as participating in the game as a player 

(e.g. blackjack) or being involved in nearly every aspect of the game (e.g. craps). The greater the 

involvement of the casino attendant, the more likely the game is a table game. For example, a 

casino anendant may have some minimal involvement in an electromechanical slat machine 

ga.me, such as malung a pay-out, but that is not a significant enough involvenient to exclude it 

from revenue sharing obligations. Similarly, although roulette has a mechanical aspect, it is not 

si,gificant enlough to make it subject to revenue sharing obligations. 

Recognizing the dynamic nature of gaming technology, the parties shall attempt to agree 

on whether new mechanical, electromechanical or electronic garnes that utilize traditional 

components of table games, e.g. cards, wheels or dice, are subject to revenue sharing on a case by 

case basis. the event the parties are unable to agree, the matter shaIl be submitted to arbitration 

pursuant to section 7. 



2. Sectloll 4 (B)(13) of the Compact provides that the Trihe shali rnalii. a\.ariablc 7.p ~11:: 

SGR, unaltered data from all ganlrng machines. The infclnnation   hall bc- do\+ ~ 1 0 i ; d a ' n l ~  i^ri , i i l  

the Tribe's "slot account system." The parties agree that acces5 to such d a ~ a  h a l i  h:. :n& 

avall;~bible as follows: 

A .  The SGR or designee shall have access to t11e gaming nlacill~lc accou? !~n c daia j i  I ll17 

the production side of the Tribe's "slot accounting system." The gaming machin: accnunti~-bs 

-. data consists of the raw, unaltered, data used by the Tribe to calculate "Nct 14'm. [his 

information shall not be in an altered. processed or manipulated format. This lnf~~rmat ion  shr~ll he 

accer;sible by the SGR, as the SGR shall from time to time deten-uine is required. 011 a per 

~nachine andlor aggregate basis based on a full game day cycle. The purpose of ??is i!lfunniliinn 

is to allow the SGR to verify the Tribe's "Net Winr' calculation. A system for eject:-O:IIC acccsi :o 

the Tribe's gaming machine accounting daia shall be constructed and Installed a: the S i a t e ' i  cr:st 

B. The security codes for log-m by the SGR or designee shall be defined collectl~ el! 

by the T'GA , the manufacturer of the "slot accou~iting system", and the SGR. 

C. Access to the gaming machine accounting data shall be limited to the SGK ur 

designee solely for purposes authorized in the Compact. 

D. Any part of the gaming machine accounting data ohtained herein r 5 design:~~cd a< 

confdential under the Compact and shall not be made available for public inspection by tl-ie 

S Gli. 

E. The infomiation referred to herein shall be transferred w e s  secur-c 

telecon~municatiol~s lines. 



F. The TGA shall ensure that the systems and comlectio~~s necessary to provide 

access to the gaming machine accounting data are in place and operating as required under the 

Compact. 

G. The TGA shall ensure that the S GR or designee is notified promptly either by 

electronic mail or telephone of any teclmical problems relared ro tile generation, transfer or 

access of the gaming machine accounting data. 

H. The TGA shall ensure that the SGR has access to the gaming machine accountiilg 

data on a periodic basis as determined from time to time by the SGR, but in no event shall access 

be more often than once in a 24 hour period and the SGR shall strive to access such infomatien 

in a reasonable manner and only to the extent necessary to meet his obligations under the 

Compact. 

I. The TGA shall at all times designate a person and an alternate as the dally contact 

person of the SGR or designee. 

3. Section 4 (E)(2) provides that the TG-4 will certify annually to the SGR that the TG,4 

has met its obligations under this compact. 

A. The TGA shall az~nually certify to the SGR that the Tribe is in cornpliance with 

the provisions of the Compact by completing and submitting a Cor~~pliance Report. 

B. The Conlpliance Report is a checklist of the applicabIe sections o f  the Coxnpacl 

outlined in form A provided at the end of this Appendix. The Coi~~pliance Report shall s e n e  as 

an annual attestation to certify that the Tribe, TGA and Tribal Gaining Enterprise have met the 

obligations under the Compact. 



C. The TGA shall co~npleie and submit to the SG1.l its Cor;lpilance Rejlrjrt \ I , I : ~ ~ : I  

tl~il-t-t!, days of the end of the Trlbe's fiscal year-. 

D. The TGA shall r s l ~ ~ u p o n  its records in pxpar ing the Cnmpl~ancc Rcpol-r As 

evidence that the elerilents u r  rec)l-~irernents o f  rhe Cn~t~pac , t  Ila\.c. 5c:n :ncr. :I]< TC: 4 st1ali 

conduct a conlpreiiensive re\ I ~ M  u f  their gaming operat~oiis; n,lilch ma:\ 1;iiiudc :a!:lp',c Lc.;:lris. 

The 'TG.4 shall determine the sample size to be used and u.ilI proJ ~ d e  illc :-nethndology of 5::. 

chostm sat~lple size to the SGR. The 'TG.4 silall malntaln ail rccord5 rcircd upiln 111 ptejsiitrrlg iilz 

Compliance Report. The records shall be made available for rcvien by the SGR or agent a< 

requt:sted. 

E. The TGA shall attach a ~vrirten explanation of the course of actio:~ vakrn lo 

remrdy or explain any portions of the audit checklisr that are listed as non-con-tplian~ or pa~rlal ly 

compliant. 

F. The SGR resewes the right to review the audii or coniplj a11ce revieV: and requssr 

addi tlonal documentation if necessary. 

G. The SGR resenles the right of illspection pursuant to section 4(E)(_? ) of the 3007 

4. Section 4 (E)(3) of the Col~ipact provides authorrzat~on for [lie SGK to i n ~ p e z t  a 

Cia~~lillg Facility, Class 111 Gallling activity, individual g a r l ~ i ~ z ~  111achines and all I-ccor-ds rclarlng 

to Class 111 Gaming of the Tribe. The parties agree that thc p ~ ~ ) i o c o l  for inspection of garnlrlg 

rnac:hines shall include the foIlouF~ng: 



A. The SGR shall have access to liispect individual gamiilg machines upon the terns  

and condltio~ls set forth in Section 4 (El (3) of the 2007 Compact. 

3. The SGR recognizes that the Tribal gaming enterprise is a bu~iness and w7ill take 

rea5;onable steps to not interfere with the normal conduct of gaming business. 

C. The SC-R rzcognizes that the TGjL has p:imayj responsi'oillty to ad1ni111ste1- and 

enforce the I-egulato~y requirements of the co~npact and does so t luou~h internal controls, direct 

control, of the gaming media and the security and access of the gaming media in a gaming 

mal;hine. 

D. The TGA shall be present at any inspection. upon having been given notice as set 

out in section 4 (E) (3) (dl, and testing of the gaming lnedla shall be conducted by the TGA 

representative and verified by the SGR. 

E. The SGR's inspection of individual gallling machines shall be limited to purposes 

authorized by the Compact. 



APPENDIX to the 2007 Compact Amendments 

WHEREAS: Taos Pueblo ("Tribe"): a federally seco~nrzed T11d i xn tt-~hc. upm=-. ,, atri  5 

Gaming Enterprise on its land located wit11111 the exterior bou~ldarics of'lhe TrrSe's r=cen.:i.:~nn. 

WHEREAS, the Tribe conducts Gaming actii rties pulsuant en a cclmpaut i'l-~:c'r:11 11110 

between the Tribe and the State of New Mexico ("Staie"l and appso! cd by ~ h c  L n i t t ' ~ l  5 t ; l : ~ q  

Depzli-tment of Interior ("Compact"): 

WHEREAS, the Taos Pueblo Gaming Conlniission IS the 'Tribal Gammz ,4gcricqm 

("TC;A") identified to the State Gaming Representative ("SGR) as the agenc) responrll7le rilr 

actions of the T ~ i b e  set out in she Conlpact and is the szngle colztacr 11 i th  the Sratc and ma! bc 

relied upon as such by the State; 

U'HEREAS. the SGR is the person designated by the Tev. Ylexicr\ Gam~:lg Control 

Board C'h'Pc4GCB") pursuant to the Gaming Control Act [60-2E- 1 to 60-2E-60 \;klE;.A I 97X] 

lvho shall be responsible for the actions of the State set out in the Compact; 

WHEREAS, the Tribes and the State have engaged in  negotiat~ons Isadiny tu 

amendments to  the 200 1 Compact to be submitted for approrral by the 2007 legislam-e. 

WHEREAS, the parties rvish to submit for appro\-a1 cei-tain details C C I I I L ' C I . I ~ I I I ~  ~ e ~ - i ~ l l l  

aspects of their agreement to be made an integral pal$ o f  the 2007 Compact. but to hc designated 

as the Appendix to the Conlpact; 

NOW, THEREFORJ3, the State and tlie TI-ibe ag-ee to the folln\iring te1111s and 

conrlitions : 

1.  Section 2 (F) and Sectiell 2(R) of the Cor~zpac~ pro1,ide definitions for gai~li~lg 

machines and table games. The definition of a gaming machine is intcr-tded to encompass iht: 



traditional slot machine. The definition of a table game is intended to encoinpass traditional 

garries that use cards such as poker, Pai-gow and blackjack, wheel games such as roulette and the 

Big Wheel, and dice games such as craps. 

However, tech~ology is constantly changing in the area of casino gammg and the once 

clear line between slot machines and table games is becoming less clear. Tt is the intention of the 

par:ies to accoininodate and clarify revenue sharing requirements of new gaines that blur- the line 

between traditional games. Generally, games that are predominantly mechanical, 

e1er;tromechanical or electronic are subject to revenue sharlng and games that rely significantly 

on a casino attendant (a live person) to play the game are not subject to that obligation. Caslno 

attendant involvement ranges from minimal interaction such as initiating the game and taking 

bets andor making payout to substantial interaction such as part~cipating in the game as a player 

(e.g. blackjack) or being involved in nearly every aspect of the game (e.g. craps). The greater the 

involvement of the casino attendant, the more likely the game is a table game. For exalllpl e, a 

casino attendant may have some minimal b~volvement in an electromechanical slot machine 

game, such as making a pay-out, but that is not a significant enough i~lvolvemeilt to  exclude it 

frclrn revenue sharing oblf gations. Similarly, altl~ougl~ roulette has a mechanical aspect: it is not 

significant enough to make it subject to resrenue sharing obligatiolzs. 

Recognizing the dynamic ilature of gaming technology, the palties shall attempt to agree 

017 wl-ietl~er new mechanical, electrornecllanical or electronic garnes that utilize traditional 

components of table games, e.g. cards, wheels or dice, are subject to revenue sharing on a case by 

case basis. In the event the parties are unable to agree, the matter shall be submitted to a]-bitration 

pt~rsuant to section 7. 



2. Section 4 (Bj(13) of the Cornpact provides that the ? r i l x  shall malic air:i~i:il?lc. tl: ihl: 

SGR, unaltered data from all gaming rnarh~r~es .  The inforn~atiot~ sllall he dosr.lnloada?lle ri-nrn 

111e Tr~be's "slot account system.'' Thc pal-tles agr-cc that ecccqs :o s t~ch data <:la!! 132 nla2=. 

a~7a1lal1Ie as i'oIIo\vs: 

A .  The SGR or designee shall hal-e access to rhc: gamir ;~ machine accuuniin; data f t . i ~ l l :  

.. the production slde of  the Trihe's "slot aicour;nng s>stem. l ' l ~ e  gamins r~~acl:i?~r: scccji ln~iny 

data consists of the raw, unaltered. data used by the Tribc to calculate "Net 14'111." ' P h 1 5  

infnrnmaiion shall not be in an altered, processed ot- mafiipulaied format. "This ii3f~irmatlnn ~11ail hi: 

access;ible by the SGR, as the SGR shall from time to time dster~nine is requrrcd. on 3 per- 

lnachine and/or aggregate basis based on a full galme day cycle 'The purpose of this infol~matli>r~ 

is to allow ihe SGR to verify the Trilse's "Net Win" calculatio~l. ?I s)'stern for <lecr!-ollic access 113 

the Tribe's gaming mach~ne accounting data shall be constructed and rnstallcd at iIlc State's cu_;~. 

B. The security codes for log-in bj- the SGR or designee shall be defined collectl~ dl- 

by the TCiA , the manufacturer of the "slot accounti~lg s!stsm". and the SGR. 

C. Access to the gaming mactliue accounting data sllall be lirnitzd io rhe SCiR ur 

designee solely for purposes autl~orized in the Compact. 

D. Ally pa14 of the gallling machine accountillg data ohtaixlcd hercln 1s cicsignatcd as 

confidential under the Cornpact aiid shall not be made available fbr- public Enspcctian by t l~e  

SGR. 

E The infol~~iation refelred to hersin h hall be tranqfel-red ilt.cr securc 

telecommunications lines. 



F. The TGA shall ensure that the systems and connections necessary ro provide 

aczess to the gaming rnachlne accounting data are in place and operating as required under the 

Compact. 

6.  The TGA shall ensure that the SCTR or designee is notified promptly either by 

elt:crso:~ic rnail or telephone of any teclmical problems related :o the generation, transfer or 

access of the gaming machine accou~lting data. 

H. The TGA shaIl ensure that the SGR has access to the gaming machine accounting 

data on a periodic basis as determined From time to time by the SGR, but in no event shall access 

be more often than once in a 24 hour period and the SGR shall strive to access such information 

in a reasonable manner and only to the extent necessary to meet his obligations ulides the 

Compact. 

1. The TGA shall at all times designate a person and an alternate as the daily contact 

person of the SGR or designee. 

3. Section 4 (ES(2) provides that the TGA will certify annually to the SGR that the TGA 

Iias met its obligations under this compact. 

A. The TGA shall annually certify to tbe SGR that the Tribe is in compliance with 

the provisions of tlze Compact by colnpleting and submitting a Cornpliallce Report. 

B. The Compliance Report is a checklist o f  the applicable sections of the Cornpaci 

outlined in f o l ~ n  A provided at the end of this Appendix. The Compliance Repod shall serve as 

an annual attestation to certify that the Tribe, TGA and Tnbal Gaming Enterprise have nlet the 

obligations under the Conlpact. 



C. The TG.4 st~all co~npIete and submlr ro the SGK lts Conlpllancc. Rt.:l:,:-t n.:rll::: 

thirty days of t h e  end of the Tribe's tiscal year. 

D. The TGA sllall rely upon its  records ln preparing the Compllanc:: 1Xepit1-i :+A 

emdence that the eienlents or requirements of :he C'o!mwact h ~ \ , r  hce!l met. tbc- I G.,Z .-,lmi31~ 

condc ct a conlprehen5i1.e revie\+ of thsir garniilg fiperailon~. i ihich may ~ n c l i l r j ~  ~ ; : i ~ ~ p l :  : ,-sil:-~:. 

The 7GA shall determine the sample si7e to 1st used a d  \i7i'll p r o u d r  the ~- t~cthadolr~cl~ (if' rlis 
L, ~ 

chosen sample slze to the SGR. 'The TGA shall maintain a!] record? rclied up011 m preparing ti!c 

Compliance Report. The records shall be made wailable fur re17icit by thc  TGR ur a p t  a; 

requested. 

E. The T G 4  shall attach a written expla!lati.on of the c o u r c  of action takcn :.F 

remedy or explain any portiorls of the audit checklist that are listed as non-corr,pliant or partjail! 

compliant. 

F. The SGR resen-es ths right to re~-iem. the audit or compliance :cvrev and rcql~crt  

addit~onal documentation if necessary. 

G. The SGR reserves the risht of iilspsctlon pursuant to scction 3(E ) ( 3 )  of rhe 200' 

Compact. 

4. Section 4 (E)(3) of the Co~npact provides authos~zation for- t11t SGR tn i n ~ p c i t  a 

Ga~ning Facility, Class TI1 Gaming activity, ilidii idtial gaming machincs 317d all ~-ec,.c!-Js t-elating 

to Class 111 Gaining of the TI-ibe. The partles agree h a t  thc  protocol for l !~qpec t i a~~  of y a i l ~ i ~ l z  

macl~ines shall include the followir~g: 



A. The SGR shall have access to inspect individual garning machines upon the terms 

x ~ d  conditions set forth in Section 4 (E) (3) of the 2007 Compact. 

B. The SGR recognizes that the Tribal gaming er~terprise is a business and will take 

reasonable steps to 1101 interfere with the normal conduct of gamlng business. 

C. The SGR recognizes that the TGP, has primary responsibi!ity to administer and 

enforce the regulatory requlrelnents of the cornpact and does so tl~rough iilternal controls, direct 

ccrntrol of the gaming media and the security and access of the garning media in a gaming 

machine. 

D. The TG+4 shall be preswt at any inspection, upon having been gven notice as set 

out in section 4 (E) (3) (d), and testing of the gaming media shall be col~ducted by the TGA 

representative and verified by the SGR. 

E. T l ~ e  SGR's inspection of individual garning machines shall be limited to purposes 

authorized by the Con~pact. 
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