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Edwards Lease Producing Formation:
100% W.I. 79.5% NRI Bartlesville Sand
NW/4 21-24N-9E 2 BO + 25 BWPD
2012: Production — 730 BO avg. price $99/bbl.

Income: $57,656 (gross x NRI)

Expense: 36,794 (includes prod. tax)

O/H: 5,172 (includes salaries, insurance, truck expense)
Subtotal

Profit 15,690

4 -X00 (deduction for royalty based on NYMEX, $3 spread)

(A
Net Profit $15,490

If price is $70/bbl
Income: $40,625
Expense: 36,794
O/H: 5,172
Subtotal .
Profit -1,341
S:300

T
Net Profit $-1,§41

If price is $60/bbl

Income: $34,821

Expense: 36,794

O/H: 5,172

Subtotal

Profit -7,145
%-%00

s

Net Profit $-7,145

Breakeven $73/bbl.

O/H: 84 operated wells (includes T/A) allocated/well
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